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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED
(the Company), which comprise the statement of financial position as at June 30, 2023, and the
statement of profit or loss, the statement of comprehensive income, the statement of cash flows, the
statement of changes in equity for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and we
state that we have obtained all the information and explanations which, to the best of our knowledge
and belief, were necessary for the purpose of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of profit or loss, the statement of comprehensive
income , the statement of changes in equity and the statement of cash flows together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in Pakistan
and give the information required by the Companies Act, 2017 (XIX of 2017), in the manner so required
and respectively give a true and fair view of the state of the Company’s affairs as at June 30, 2023 and
of the profit and other comprehensive Income, its cash flows and the changes in equity for the year

then ended.

Basis for Opinion

We conducted our audit in accordance with the international standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the annual report, but those not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material

misstatement of this other information; we are required to report that fact. We have nothing to report
in this regard. w
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XX of 2017) and such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability

to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intense to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Board of directors is responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error a nd are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 1ASs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risk of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may casts significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
audit evidence obtained upto the date of our auditor’s report. However, future events arew
conditions may cause the Company to cease to continue as a going concern.
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. Evaluate the overall presentation, structure and content of the financial statements, including

the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance and the board of directors, among other
matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

(a) Proper books of accounts have been kept by the Company as required by the Companies Act,
2017 (XIX) of 2017);

(b) The statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of cash flows and the statement of changes in equity
together with the notes thereon have been drawn up in conformity with the Companies Act,
2017 (XIX of 2017) and are in agreement with the books of accounts and returns;

(c) Investment made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company’s business; and

(d) No zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on audit resulting in this independent auditor’s report is Muhammaw
Naeem.

Alam & Aulakh l

Chartered Accountants |

ALAM & AULAKH
CHARTERED AQCOUNTANTS

Place: Lahor
Date: Octob

UDIN: AR202310190gho46mlcw
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ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

ASSETS

Non-current assets

Long-term investments
Long-term deposits

Current assets

Trade debtors
Prepayments and advances
Short term Investment
Cash and bank balances

Total assets

EQUITY AND LIABILITIES

Share capital and reserves

Issued, subscribed and paid up share capital
Capital Reserve

Capital reserve

Revenue Reserve
Unappropriated profit
Total Equity

Non-current liabilities
Deferred taxation

Current liabilities

Loan from director
Trade and other payables
Current Tax Liability

Total equity and liabilities

Contingencies and commitments

Note

O W ~NO;

10

11

12
13
14

15

2023 2022
Restated

Rupees Rupees
57,642,967 24,524,304
2,555,000 3,305,000
60,197,967 27,829,304
95,913 200,965
500,000 1,000,000
91,482,838 75,958,500
172,604 795,457
92,251,355 77,954,922
152,449,322 105,784,226
97,000,000 97,000,000
4,785,231 3,598,135
46,364,615 1,046,565
148,149,846 101,644,700
- 4,022,017

4,217,183 -

80,000 80,000
2,292 37,509
4,299,475 117,509
152,449,321 105,784,226

The annexed notes from 1 to 28 form an integral part of these financial statements.

Chief Executive

g Pl e T Lo

v

Director


https://v3.camscanner.com/user/download

ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Restated

Note Rupees Rupees
Operating Revenue 16 12,533,419 18,058,187
Loss on sale of short term investments (419,350) (217,616)
Gross profit 12,114,069 17,840,571
Other income 17 51,009,872 10,461,339
Other expenses 18 (11,345,234) -
Administrative expenses 19 (3,984,897) (4,666,060)
Operating profit 47,793,810 23,635,850
Finance charges 20 (2,342) (52)
Profit before taxation 47,791,368 23,635,798
Taxation 21 (2,473,318) (1,590,234)
Profit for the year 45,318,051 22,045,564

%

The annexed notes from 1 to 28 form an integral part of these financial statements.

Chief Executive Director
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ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

Profit for the year

Other comprehensive income

Items that will not be subsequently reclassified to profit or loss

Unrealized (loss) / gain during the period in the market value of
investments measured at FVTOCI.

Derecognission of fair vlaue

reserve on reclassification of
investment

Deferred tax on available for sale investment

Total comprehensive income for the year

The annexed notes from 1 to 28 form an

p—

1 Lo dhé,

Chief E:u;tl; -

2023 2022
Restated
Rupees Rupees
45,318,051 22,045,564
» (4,127,038)
(3,598,135) =
4,785,231 (4,785,231)
1,187,096 (8,912,269)
46,505,146 13,133,295

integral part of these financial statements,

“’(94_):().—{49 S

Director
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ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

Cash flows from operating activities

Profit before taxation

Adjustments for non cash and other items:
Unrealized loss / (gain) on short-term investments
Realized loss on sale of short-term investments

Reversal of impairment loss on investment through FVTPL

Dividend income
Finance cost

(Increase) / decrease in current assets:
Trade debts
Prepayments and advances

(Decrease) / Increase in current liabilities:
Trade and other payables
Cash used in operations

Tax paid

Dividend received

Payments for acquisition of securities
Receipts from disposal of securities
Finance cost paid

Net cash used in operating activities

Cash flows from investing activities
Decrease in long term investment

Decrease in advances and deposits

Net cash generated from investing activities

Cash flows from financing activities
Proceeds from loan from director
Net cash generated from financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Note

A+B+C

The annexed notes from 1 to 28 form an integral part of these financial statements,

Chief Executive

-/w-ﬂp-&'a‘z"‘

2023 2022
Rupees Rupees
47,791,368 23,635,798
11,345,234 (10,453,003)
419,350 217,616
(49,525,537) +
(11,345,738) (15,425,559)
2,442 52
(49,104,249) (25,660,894)
(1,312,881) (2,025,096)
105,053 (191,089)
500,000 3,383,646
605,053 3,192,557
- (4,314,304)
(707,828) (3,146,843)
(1,745,321) (2,346,146)
11,345,738 15,425,559
(26,674,022) (16,534,113)
12,193,839 -
(2,442) (52)
(4,882,208) (3,454,752)
(5,590,036) (6,601,595)
750,000 1,500,000
750,000 1,500,000
4,217,183 -
4,217,183 -
(622,853) (5,101,595)
795,456 5,897,051
172,604 795,456
Director
‘—C/ﬂ-‘p‘ﬂ ¥ M___.L_'
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ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2023

Balance as at July 01, 2021

Profit for the year - Restated
Other comprehensive income - Restated
Total comprehensive income for the year

Rectification of Error
Balance as at June 30, 2022 - Restated

Balance as at July 01, 2022

Profit for the year
Other comprehensive loss
Total comprehensive income for the year

Balance as at June 30, 2023

Share capital Reserves
Unrealized
surplus /
Issued, (deficit) on re- Total equity
- Unappropriated
subscribed and || measurement iofit
paid-up capital || of investments P
measured at
FVTOCI
Rupees
9,700,000 (39,368,166) 30,879,571 88,511,405
- - 22,045,564 22,045,564
= (8,912,269) - (8,912,269)
= (8,912,269) 22,045,564 13,133,295
- 51,878,570 (51,878,570) -
9,700,000 3,598,135 1,046,565 101,644,700
9,700,000 3,598,135 1,046,565 101,644,700
- = 45,318,051 45,318,051
- 1,187,096 - 1,187,096
- 1,187,096 45,318,051 46,505,146
9,700,000 4,785,231 46,364,615 148,149,846 ,

The annexed notes from 1 to 28 form an integral part of these financial statements.

Chief Executive

—*C}Qrptﬁ("é(d-—-

Director
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ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

11

2.1

2.2

2.3

CORPORATE AND GENERAL INFORMATION
Legal status and operations

Asad Mustafa Securities (Private) Limited (the Company) was incorporated in Pakistan on November
11, 2013 as a single member private limited company, under repealed Companies Ordinance, 1984
(Now Companies Act, 2017). It was converted to a private limited company with effect from February
18, 2017. The Company's registered office is situated at 305 South Tower, LSEFSL Tower, 19-
Khayaban-e-Aiwan-Igbal, Lahore. The company is a holder of Trading Rights Entitlement Certificate
("TREC") of Pakistan Stock Exchange Limited. The Company is principally engaged in the business of
investment advisory, purchase and sale of securities, financial consultancy, brokerage, underwriting,
portfolio management and securities research.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting

standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of:

International Financial Reporting Standard for Small and Medium Sized Entities (IFRS for SMEs)

issued by the International Accounting Standards Board (IASB) as notified under the
Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017, and relevent provisions of
the Securities Brokers (Licensing and Operations) Regulation 2016 (the " Regulation).

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS for

SMEs, the provisions of and directives issued under the Companies Act, 2017 have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for
certain items as discussed in the relevant accounting policies below.

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Company operates. These financial statements are presented in Pakistan
Rupee (Rs. /Rupees) which is the Company’s functional and presentation currency.

Key judgments and estimates

The preparation of financial statements in conformity with the accounting and reporting standards
requires the use of certain critical accounting estimates, In addition, it requires management to
exercise judgment in the process of applying the Company’s accounting policies. The areas involving a
high degree of judgment or complexity, or areas where assumptions and estimates are significant to

the financial statements are documented in the following accounting policies and notes and relate
primarily to:

- Provision for doubtful trade debts - Note 3.5 & 6

- Impairment - Note 3.3.4

- Estimation of provisions - Note 3.10

- Estimation of contingent liabilities - Note 3.11 & 15 &,
- Current income tax expense and provision for taxation - Note 3.9, 14 & 20 /
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ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

3.1

3.2

33

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Intangible assets

Intangible assets with indefinite useful lives, including Trading Right Entitlement Certificate ("TREC"),
are stated at cost less accumulated impairment losses, if any. An intangible asset is considered as
having an indefinite useful life when, based on an analysis of all relevant factors, there is no
foreseeable Limit to the period over which the asset is expected to generate net cash inflows for the
Company. An intangible asset with an indefinite useful life is not amortized. However, it is tested for
impairment at each balance sheet date or whenever there is an indication that the asset may be
impaired. Gains or losses on disposal of intangible assets, if any, are recognized in the profit and loss
account during the year in which the assets are disposed of.

3.1.1 Membership cards and offices

This is stated at cost less impairment, if any. The carrying amount is reviewed at each repotting date
to assess whether it is in excess of its recoverable amount, and where the carrying value exceeds
estimated recoverable amount, it is written down to its estimated recoverable amount.

Investment in associates

Associates are all entities over which the Company has significant influence but not control.
Investments in associates where the Company has significant influence are accounted for at cost less
impairment. Under the cost less impairment method , investments in associates are initially
recognized at cost and the investment is tested for impairment at each year end and impairment if
any is charged to the statement of profit or loss.

Financial instruments
3.3.1 The Company classifies its financial assets in the following three categories:

(a) Financial assets measured at amortized cost;
(b) Financial assets measured at fair value through other comprehensive income (FVOCI); and
(c) Financial assets measured at fair value through profit or loss (FVTPL).

a) Financial assets measured at amortized cost

A financial asset is measured at amortized cost if it is helu within business model whose objective is
to hold assets to collect contractual cash flows, and its contractual terms give rise on specified dates
to cash flows that are solely payments of principal and interest on principal amount outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are directly
attributable to the acouisition or issue thereof.

b) Financial assets at FVOCI
A financial asset is classified as at fair value through other comprehensive income when either.

(i) It is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets and its contractual terms give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount
outstanding; or

(i) Itis an investment in equity instrument which is designated as at fair value through other
comprehensive income in accordance with the irrevocable election available to the Company
at initial recognition. Such financial assets are initially measured at fair value plus transaction
costs that are directly attributable to the acquisition or issue thereof. (&
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ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

¢) Financial assets at FVTPL

A financial asset shall be measured at fair value through profit or loss unless it is measured at
amortized cost or at fair value through other comprehensive income, as aforesaid.

Such financial assets are initially measured at fair value.

3.3.2 Initial recognition

The Company recognizes an investment when and only when it becomes a party to the contractual
provisions of the instrument evidencing investment.

Regular way purchase of investments are recognized using settlement date accounting i.e. on the
date on which settlement of the purchase transaction takes place. However, the Company follows

trade date accounting for it own (the house) investments. Trade date is the dat on which the
Company commits to purchase or sell its asset.

Transactions of purchase under resale (reverse-repo) of marketable securities including the securities
purchased under margin trading system are entered into at contracted rates for specified periods of
time. Amounts paid under these agreements in respect of reverse repurchase transactions are
recognized as a receivable. The difference between purchase alid resale price is treated as income
from reverse repurchase transactions in marketable transactions / margin trading system and
accrued on a time proportion basis over the life of the reverse repo agreement.

3.3.3 Subsequent measurement

a) Financial assets measured at amortized cost

These assets are subsecinently measured at amortized cost (determined using the effective interest
method) less accumulated impairment losses.

Interest / markup income, foreign exchange gains and losses and impairment losses arising from such
financial assets are recognized in the profit and loss account.

b) Financial assets at FVOCI
These are subsequently measured at fair value less accumulated impairment losses,

A gain or loss on a financial asset measured at fair value through other comprehensive income is
recognized in other comprehensive income, except for impairment

gains or losses and foreign
exchange gains and losses,

until the Financial asset is derecognized or reclassified. When the financial
asset is derecognized the cumulative gain or loss previously recognized in other

income is reclassified from equity to profit or loss as a reclassification adjustin
investments in equity instruments which are designated as at fair value through othe

income in whose case the cumulative gain or loss previously recognized in othe
income is not so reclassified).

recognized in profit or loss,
¢) Financial assets at FVTPL

comprehensive
ent (except for
r comprehensive

r comprehensive
Interest is calculated using the effective interest method and is

These assets are subsequently measured at fair value,

Net gains or losses arising from measurement of such financial

assets as well as any interest income
accruing thereon are recognized in profit and loss account,
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ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023 s —
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3.5

3.6

3.3.4 Impairment

Financial assets . ‘ A
The financial assets other than those that are carried at fair value, if a|jn,*t are‘ asse B i
reporting date to determine whether there is any objective evidence of their impairment. ._.e,l-,ts o
asset is impaired if there is objective evidence of impairment as a result of one or more €

i the
occurred after the initial recognition of the asset, and that loss event(s) had an impact on

estimated future cash flows of that asset that can be estimated reliably.

gnised immediately in the statement .
duced accordingly. An impairment loss is reversed
occurring after the impairment loss was

i nd the
The impairment loss, if any, is reco of profit or loss a

carrying amount of the related financial asset is re
only, if the reversal can be related objectively to an event
recognised.

Non-financial assets

The assets that are subject to depreciation or amortisation are assessed at each reporting date to
determine whether there is any indication that the assets are impaired. If there is an indication of
possible impairment, the recoverable amount of the asset is estimated and compared with its
carrying amount. An impairment loss is recognised if the carrying amount of an asset exceeds its
estimated recoverable amount. The impairment loss, if any, is recognised in the statement of profit
or loss, unless the relevant asset is carried at a revalued amount, in which case the impairment loss is
treated as a revaluation decrease.

An impairment loss is reversed only to the extent that the asset carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognised. The Company recognizes the reversal immediately in the
statement of profit or loss, unless the asset is carried at a revalued amount, in which case reversal of
an impairment loss is treated as a revaluation increase.

Off-setting of financial assets and liabilities

Financial assets and financial liabilities are off-set and the net amount is reported in the statement of
financial position, if the Company has a legally enforceable right to set-off the recognised amounts
and intends either to settle on a net basis or to realise the assets and settle the liabilities

Trade debts and other receivables

Trade debts are recognised at original invoice amount less provision / allowance for impairment of
doubtful debts. A provision / allowance for impairment of doubtful debts and other receivables is
established when there is objective evidence that the Company will not be able to collect all amounts
due according to the original terms of receivables. Balances considered bad and irrecoverable are

The allowance for doubtful debts of the Company is based on the ageing analysis and management’s

continuous evaluation of the recoverability of the outstanding receivables. In assessing the ultimate

realization of these receivables, management considers, among other factors, the creditworthiness
and the past collection history of each customer.

Prepayments and advances

These are carried at fair value of the consideration to be received in future. An estimated provision is

|'||3dE aga|nst amounts COIISIdEI‘ Ed dﬂubu ul of recover v. ||EI eas, amounts cor ISIdEIed irrecover ablj
I f W N i i
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ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023
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3.8

39

3.10

311

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose
of statement of cash flow, cash and cash equivalents comprise of cash in hand and cash at bank in
current and saving / deposit accounts.

Trade and other payables

Trade and other payables are carried at their cost which is the fair value of the consideration to be
paid in the future for goods and services received, whether billed to the Company or not.

Taxation

Income tax comprises of current and deffered tax. Income tax expense is recognised in the statement
of profit or loss except to the extent that it relates to items recognized in statement of
comprehensive income or directly in equity (if any), in which case the tax amounts are recognized
directly in statement of comprehensive income or equity.

Current tax

Current tax is the expected tax payable on the taxable income for the year; calculated using rates
enacted or substantively enacted by the end of the reporting period. The calculation of current tax
takes into account tax credit and tax rebates, if any, and is inclusive of any adjustment to income tax
payable or recoverable in respect of previous years.

Deferred tax

A deferred tax liability is recognised for all temporary differences that are expected to increase
taxable profit in the future. Deferred tax assets are recognised for all temporary differences that are
expected to reduce taxable profit in the future, and the carry forward of unused tax losses.

The amount of deferred tax provided is based on the expected manner of realization or settlement of
the carrying amount of assets and liabilities using the tax rates enacted at the reporting date.

Provisions

A provision is recognised when the Company has a legal or constructive present obligation as a result
of past events, it is probable that an outflow of economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of obligation. Provisions are reviewed
at each reporting date and adjusted prospectively.

Contingent liabilities

A contingent liability is disclosed when the Company has a possible obligation as a result of past
events, whose existence will be confirmed only by the occurrence or non-occurrence, of one or more
uncertain future events not wholly within the control of the Company; or the Company has a present
legal or constructive obligation that arises from past events, but it is not probable that an outflow of

resources embodying economic benefits will be required to settle the obligation, or the amount of
the obligation cannot be measured with sufficient reliability. @
1
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ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

3.12

313

3.14

Revenue recognition

Revenue is recognized to the extent that it is probable that economic benefits will flow to the
Company and the amount of revenue can be measured reliably. Revenue is measured at the fair

value of the consideration received or receivable, net of any direct expenses. Revenue is recognized
on the following basis:

Brokerage and commission income is recognized when brokerage services are rendered.
Dividend income is recognized when the right to receive the dividend Is established.
Return on deposits is recognized using the effective interest method.

Income on fixed term investments is recognized using the effective interest method.

Gains / (losses) arising on sale of investments are included in the profit and loss account in
the period in which they arise.

Unrealized capital gains / (losses) arising from marking to market financial assets are included
in profit and loss (for assets measured at FVTPL) or OCT (ft r assets measured at FVTOCI)
Income / profit on exposure deposits is recognized using the effective interest rate.

Dividend income

Dividends received from investments measured at fair value through profit or loss and at fair value
through other comprehensive income. Dividends are recognized in the statement of profit or loss
when the right to receive payment is established, it is probable that the economic benefits associated
with the dividend will flow to the Company and the amount of the dividend can be measured
reliably. This applies even if they are paid out of pre-acquisition profits, unless the dividend clearly
represents a recovery of a part of the cost of an investment. In this case, dividend is recognized in
other comprehensive income if it relates to an investment measured at fair value through other
comprehensive income.

Related party transactions

Related party transaction is a transfer of resources, services or obligation between the company and

a related party, regardless of whether a price is charged. Related parties may include parent
companies, associated companies, associated persons, directors and key management personnel and
post employment benefit plans etc. The Company carries out transaction with various related parties
in the normal course of business and all the transactions with related parties are being carried out
arm's length terms, unless otherwise stated under relevant note. (&
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4.1

4.2

43

44

2023 2022
Note Restated
Rupees Rupees
LONG-TERM INVESTMENTS
Investment in associated undertaking 4.1 57,642,967 8,117,430
LSE Financial Services Limited 43 - 16,406,874
57,642,967 24,524,304
Investment in associated undertaking
NMDA Limited
Balance as at July 01, 8,117,430 59,996,000
Add: Reversal of impairment loss through FTVPL 49,525,537 E
Less: Impairment charged during the year - (51,878,570)
Balance as at June 30, 57,642,967 8,117,430

The company owns 99.99% shares of M/s NMDA Limited (public unlusted company) which is
incorporated in Pakistan. Its registered office is situated at 601/1-1 Z, Phase Ill, DHA, Lahore.

Investment in NMDA Limited (associated undertaking) is bieng recorded at its cost less impairment
loss at at June 30, 2023 (5,999,600/= shares valued at Rs 9,608 (2022: 5,999,600/= shares valued at

Rs 1.353)). Uptill now loss of Rs 2,353,033 (2022: Loss of Rs. 51,878,570) is being recorded on the
aforesaid investment.

LSE Financial Services Limited

Balance as at July 01, 16,406,874 20,533,912

Reversal of investment upron classification from
long term investment to short term investment (12,808,739)

Reversal of Fair value adjustment reserve due to
reclassification of investment from FVTOCI to

EVTPL (3,598,135) (4,127,038)

= 16,406,874

During the year, LSE Financial Services Limited was demerged into two companies, LSE Venture
Limited and LSE Proptech Limited, as per the demerger scheme approved by the Honorable Lahore
Highcourt, dated April 26, 2023, During the year company has received the quited shares of LSE
Venture Limited and LSE Proptech Limited against shares in LSE Financial Services Limited as per the
above mentioned scheme. Due to change in investment form un-quited shares to quited shares, the
company has reclassified the investment form available for sale investment to fair value through
profit and loss and respective accumulated reserve has been charges to profit and loss account. W

Balance as at June 30,
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2023 2022
Note Restated
Rupees Rupees
5 LONG-TERM DEPOSITS
Software (LSE Back Office) 25,000 25,000
Trading Rights Entitlements Certificates 5.1 2,500,000 2,500,000
Lahore Stock Exchange Ltd. 30,000 30,000
Pakistan Mercantile Exchange & 750,000
2,555,000 3,305,000
5.1 Pursuant to Stock Exchange (Corporatization, Demutualization and Integration) Act, 2012, stock
exchanges operating as guarantee limited companies were converted to public limited companies.
Ownership rights in exchanges were segregated from the right to trade on an exchange. As result of
such demutualization and corporatization, the Company received shares of the relevant exchange
and a Trading Rights Entitlement Certificate ("TREC") against its membership card.
As the TREC is not a commonly tradable instrument, the value approved by the Board of
Directors of the Pakistan Stock Exchange Limited ("PSX") post-mutualization was used as the
initial value of the intangible. The TREC, which has been pledged with the PSX to meet Base
Minimum Capital ("BMC") requirements, is assessed for impairment in accordance with
relevant approved accounting standards.
6 TRADE DEBTS
Considered Goods 8.1 95,913 200,965
95,913 200,965
Less: Provision for doubtful debts 8.2 - -
95,913 200,965
6.1 Movement in provision against
trade debt is as under:
Opening balances (as at July 1) a 7,462
Charged to profit and loss = (40,000)
- (32,538)
Amount written off during the - 32,538
Closing Balance (as at June 30) . =
7 PREPAYMENTS AND ADVANCES
Deposit Against Deliverable future contracts Trading - 500,000
Trading Deposit to Pakistan Mercantile Exchange - 500,000
Trading Deposit with Eclear 500,000 =
Income Tax Refundable 7.1 " 5
500,000 1,000,000
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7.1

10

Note

INCOME TAX REFUNDABLE

Opening balance as at July 1
Add: Current Year additions

Less: Adjustment against previous year provision for taxation
Adjustment against current year provision for taxation

SHORT TERM INVESTMENT
Investment at fair value through profit or loss
Investment in listed securities 4.4

CASH AND BANK BALANCES

Cash at bank
- Current account
Cash in hand

ISSUED , SUBSCRIBED AND PAID-UP CAPITAL

10.1 Authorised share capital

10,000,000 (2022: 10,000,000 ordinary share of
PKR 10 each

10.2 ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL

9,700,000 (2022: 9,700,000) ordinary shares of Rs. 10/- each,
issued for cash.

2023 2022
Restated
Rupees Rupees
1,714,415 2,315,940
1,714,415 2,315,940
(1,714,415) (2,315,940)
91,482,838 75,958,500
91,482,838 75,958,500
172,604 795,457
172,604 795,457
100,000,000 10,000,000
97,000,000 97,000,000
97,000,000 97,000,000

This represents 9,700,000 (2022: 9,700,000) ordinary shares of Rs. 10/- each, issued for cash.

10.3 Reconciliation of numbers of shares outstanding

11

Opening number of shares
Closing number of shares

DEFERRED TAXATION

Deferred credits/(debits) arising due to:
Unrealized gain on long term investment
Unrealized gain on short term investment
Brought forward losses
Minimum taxes paid
Deferred tax asset not recognised

9,700,000 9,700,000
9,700,000 9,700,000
(682,380) 4,785,231
2,995,385 3,031,371
(4,267,250) (3,679,973)
(147,624) (114,612)
2,101,869

-

4,(.‘!22,01&L
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Note

2023 2022
Restated
Rupees Rupees

11.1 Deferred tax asset arrising as at year end has not been recorded due to carried forward income tax

losses (2022: N/A)

11.2 The gross movement in deferred tax liability
during the year is as follows:
Balance as at July 01,
Add: charge for the year in:
Profit or loss
Other comprehensive income

12 LOAN FROM DIRECTOR
Asad Ali Khan

4,022,017 -
763,214 (763,214)
(4,785,231) 4,785,231
- 4,022,017
4,217,183 ’
3,217,183 :

This represents unsecured interest-free loan from two directors of the Company repayable within 12

month date of the financial statements (2022: N/A).
13 TRADE AND OTHER PAYABLES

Accrued and other payables

14 CURRENT TAX LIABILITY

Balance at the beginning of the year
Add: Current year provision

Less: Adjustment against previous year advance tax
Excess provision charged in previous year

Tax paid with return

Adjustment against current year

Balance at the end of the year

15 CONTINGENCIES AND COMMITMENTS

There are no known contingencies and commitments as at June 30, 2023 (2022: Nil).

16 OPERATING REVENUE

Brokerage income
Dividend income

17 OTHER INCOME

Miscellaneous receipts
Unrealized gain on remeasurement of
investments classified at FVTPL

Reversal of impairment loss on investment through FVTPL
Bad debts recover

80,000 80,000
80,000 80,000
37,509 -

1,716,707 2,353,448

1,754,216 2,390,956

. (37,508)
(6,603) 2
(30,906) %
(1,714,415) (2,315,940)
2,292 37,509
1,187,681 2,632,629
11,345,738 15,425,559
12,533,419 18,058,187
1,444,335 8,336
. 10,453,003
49,525,537 -
40,000 -
51,009,872 10,461,339



https://v3.camscanner.com/user/download

ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

18

19

19.1

21

Note

OTHER EXPENSES

Unrealized loss on remeasurement of short term investment

ADMINISTRATIVE EXPENSES

Staff salaries, allowances and other benefits
Travelling and Conveyance

Traders commission

Fee and subscription

Legal and professional charges

Audit fee 19.1
National Clearing Company of Pakistan trading fee
Telecommunication charges & Electricity Expenses
Entertainment Expense

Central Depository Company charges

Back office charges to LSE Financial Service Ltd.
LSE Room 305 Charges

Pakistan Mercantile Exchange fee

Trading charges

Bad debt

Misc. expenses

AUDITORS' REMUNERATION

Statuatory Audit

FINANCE COST

Bank and other charges

TAXATION
Current tax expense / (income)
- Current year

- Prior year
- Deferred tax

2023 2022
Restated
Rupees Rupees
11,345,234 -
11,345,234 -
3,143,900 3,254,920
- 1,500
9,155 174,443
67,025 126,911
118,015 206,758
80,000 80,000
11,286 89,564
216,790 103,608
6,467 .
3,570 81,071
65,000 11,935
181,124 226,103
30,471 87,000
47,152 204,485
- 17,762
4,941 -
3,984,897 4,666,060
80,000 80,000
80,000 80,000
2,442 52
2,442 52
1,716,707 2,353,448
(6,603) .
763,214 (763,214)
2,473,318 1,590,234

W
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2023 2022
Note Restated
Rupees Rupees
22 FINANCIAL INSTRUMENTS
Financial Assets
Fair value through other comprehensive income
LSE Financial Services Limited - 16,406,874
Investment at fair value through profit or loss
Investment in listed securities 91,482,838 75,958,500
Cost less impairment loss
Investment in associated undertaking 57,642,967 8,117,430
At amortised cost
Trade debts 95,913 200,965
Cash and bank balances 172,604 795,457
268,517 996,422
Financial Liabilities
At amortised cost
Trade and other payables 80,000 80,000

23 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

No remuneration is received by the chief executive and directors during the period. Executive means
an employee, other than the chief executive and directors, whose salary exceeds twelve hundred
thousand rupees in a financial year. The aggregate amount charged in the financial statements for
remuneration, including benefits, to the executives of the company as per the terms of the
employment are as follows:

No. of persons 2023 2022
Executives 1 1,654,000 1,711,300
2023 2022
24 NUMBER OF EMPLOYEES Number Number
Total employees of the Company at the year end 5 5
Average employees of the Company during the year 5 6 w
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25
25.1

25.2

25.2.1

25.3

CAPITAL MANAGEMENT

The Company objectives when managing capital are to safeguard the company's ability as a going
concern in order to provide returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure.

CAPITAL ADEQUACY
The Capital Adequacy level as required by CDC is Calculated as Follows

Total Assets 25.2.1 152,449,322
Less: Total Liabilities (4,299,475)
Less: Revaluation Reserves (created upon revaluation of fixed assets) =
Capital Adequacy Level 148,149,847

While determining the value of the total assets of the TREC Holder, Notional value of TREC as at year
ended as determined by Pakistan Stock Exchange has been considered.

NET CAPITAL BALANCE

Net capital requirements of the Company are set and regulated by Pakistan Stock Exchange Limited.
These requirements are put in place to ensure sufficient solvency margins and are based on excess of

current assets over current liabilities.

The Net Capital Balance as required under Third Schedule of Securities and Exchange Rules, 1971
read with the SECP guidelines is calculated as follows;

Amount
A.  Description of Current Assets Basis of Accounting Note Rupees
1, Cash in hand & Cash in bank As per book value,
Cash in hand 9 -
Cash at bank-House Account 172,604
172,604
2 Exposure PSX -
c Trade receivables 95,913
Less: Out standing for more than  Book value less those over 6
14 days due for more than 14 days. (95,913)
4. Investment in listed securities in ~ Securities on the Exposure 8 77,760,412
the name of company List to Market less 15 %
discount.
77,933,016
B. Description of Current Liabilities
1.  Trade payables Book value less those 13 -
overdue for more than 30 -
Less: Over due more than 30 days days
2. Other Liabilities 13 80,000
Accrued & other Liabilities
80,000

NET CAPITAL BALANCE

77,853,016

J
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Value in Cat/ Fet Adjusted

Pak Rupee dju a Value

! Assets
___Property & Equipment
12 niatgsie Awety

13 |nvesmentmGont Secusteg
"4 linvestmant in Debt Sec
M liste d than:

[ Shelthe talance dheetva've o tte caw of tenum upto 1 year

L TENol e baance dael value nihe cam of lerum I 1 Jyean

i 1% olthbaance theel value i tha camollerym gl momihan Jyean
I unliste d than:

[ Vs bl e

1 1SN ol 1he balance eel vane mihe caw of tenym fom 1 Jyean

1 15N gfthe baance sheet vale o e cam ol terumol mom that Jpean

'S linvestment in Equity Sec urifies

| B iges SN0t VaR ol each mourtioson the cula! date ascompuied by the SecuttmsBrchange for
ERellvt wiuraguhchoverigtigher

i Buniged 00N of camyng value

WSLEE AIOr Money 3aINE mveament in POLTer forSae Amaon] paid asmbxapion money
pmvcesihat damghave sntbeen aloted oram nolincluded in the inved mantao! meoustestmier

v 0S el hak be popied 19 Valus of Invegment m aryamel roluding hawso! loed weuttes
[hatamm Bock Feem orPedge datusason mpoting date (July 19 2017)

Prves that "% nam t all nol be agpled o cam of fvedmentinthom wcunlesatichan
Plecgedn favoro! Sock Brrhange Cleasny musw sgang Maga Frarcng mqummentsorpudged

" taverot Barkaagan Sos e francing Amangementsinwchcaws Ihe hamul aspmnded in
jhec. e el 1he Regulabionsm mpect of invedmentin wcuttiessalbe appicable [Augud 39 201T)
16 lrvegment o wbsdates

7 finvestment in associated companiesunde taking
| B iged 2" erVaRol each mivilesascempuled bythe SecuntesEachange lormpectivg meutias
(W hCheier aFgher

il P unigeg t00Nof ret valus

18 [Sattoycreguaton descuisbanc depastinnn the exchanges cleasng houm orcental depostay
or any otherentity 2,555,000 2,555,000

91,482,838 | (13,722.426) | 7,760,412

15 AT Ceponlswith exchance and cleasng houm
110 [Depcet wih authoemd cte—edan a3 cs boromed woontesunder 86
11 jOtherderostsand prpaymeny 200 000 20c0
T Acowed stewd poldorman: op on aMOUALSPICEd w AN INANCIAl A STalions 0f deb] woumey
ik, U]
K5
K]

atie ngaing Repo Imancing
spuchamrunderthe REPO agrement (Secustimspunhasmd underwpa amEnge=ent
alnctbe meiuded mins mvedmeris)

115 3ot e Loan B Empioyees Lodrsae Secumd and Dus lormpaym ent wihm 12 pAThg

o Fceovatiesatheritan iad tivabies

"e ¢ivables from cle aring house or secwities exc hange(s)

0% vatue of clammsother than thom 6n account clentitle=entsagand tadng of mcuttasnal

it mcigng Wi gang

| Fe gonenidementsagaing imang of wcuttesm al madet

17 Feceivables rom customen

FCEE mCevatienin aghng magin feancing he aggegate d (i value ol ecuttesheid n he

Liochee prcoant atterappipng VARBa®md Hamut (+) cash deposnted ascolalen by the lmancee (o)

" it vt ol anymeutasceponted ascollatenaiafierapplyng VaRbamd haicyt

Se Ot rRTLAENCE FRRT VD8 O VAR S8IEM e g Ny hacjug=enty |

[ RChe RCavabussw agang maga indng Shol the ral balance Reel vakos |

| Netamgunt plerdeduclag ramyt

CRcam mcenaesan agang weaMastomeingsunder 8 the amount pad 1o NCCPLas

Chatew! apan B0Q in1o contmet

: Kal gmgar geductrgbiarcyl

v Fam ol olteitrade mievabiesnc! mon than [ In i

Grwardpompys on Sdappovertue ONoline net baance el vaue 93913 23,913

AT T T T ) GiSdaysormon the aggmgate ol | 1he mane!

LATL L TP AT Oreusomenand held o wb- secoumisatle Pyng VARBawe

AR s Cal deponed antoliaten byt Wochve cullomerand n)ihe manel valye ol
Pedentciatamintierapiyrg viRbawg ham s

I- YEARBE U r the com of amcynt mepvably fom Naledpatay

Aincludng MM gany

(= CamScanner


https://v3.camscanner.com/user/download

ASAD

MUSTAFA SECURITIES (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

I &
' Ccdunflbrhhmnnl a YT
. Bani Balance pmptalay BLEOUNTS
Bashbaa yamer hCLQunty
Cash o hand ezadsazz | 111.722.436) 118 726 490
agere wvenged my
Payatie 1o cudom ey
17 [Cument Uabilitie
Ratulon prdmgeiaton dukt ] )
- Ly 1:-;f::rm.‘|‘ﬁ FETERTT) 2217181
on ol wbammated kany
o1 lona tem LAt otigd
Tey
e Peeion forlbuaton 2232
2 CrhaslabitayRsperaccounting pracqienard nchided wthe fimancil gaiements
i3 [Non- Cument Liabilites
v A3 mrmment barely
[w Aovance agamE sanslormcwam A Canta of Socurteibmber XN Tul maybe alomed n
wpect of advance agaes wamsd
s Te easting auttorxd ghaw captal piewsthe propoed erhanced 1w capilal
v BoadafDmctonc!the company hasappoved the icreate in caglal
lc Relevant Reguiaioy appmuaishave bean chianed
g Bew gro vrmaxrabie detay © e of Santagang advarce and sl mgulaloy mqumments
wiatng 10 The mcwase A [ad have been completed
le Auziaramt rd the ncmamw of capdal
v Otherhatitesasceraccsutiogpraciclesand included mithe t rancial Matemenis
4 subordinated Loans
! Ltomraled oansahich Iultillthe canat crapecdiod by ECPam atowed to be deducied
oo Scredue M OmvIEEthat 10N Rt ul w B De atomed 2500 € whominated Loanse hich futetne
canstorspecfed by EOP nawgad foliowmgcondtionsan pecled
ls Loar agwement mut Do enecoted on damp paperandmud cle #ymiect the amount to be mpad
afer 12 manthsol mpofts enog
fe Mo ramot mdibe alicmed agang oM lem pofos whih wepayable within nex 12 months
© wocamof eaty mpayTment of har adudmentdhalbe made 191he Lqud Capitalard mued Lgu
Captaiwatement mud be wbmitied o eschange
. S.tommates wanymhah 6o no! tufililte condanspecitied by SICP
i3 [Towl Labilies 4,199.475 B axeeArs
1 R Liabilsbe s Rela
3*  |Concentation in Margin Financing
Te amcunt EaCeated Chenl- 1o clent bass by whch snyamouni mcawable fom anyol the
kinancesseszend 1T0ct the sgmaate tlamounisme grvatia fom 1otal loancess
7 |Cont in se cunte s lending and bomowing
s —_— —
Te amcent by whch the aggwgale of
|| Ampgr! deposted By 1he bomwerwdh NCCAL
W1 Cam magnspas and
i Bt maket value of wruslespledged aamag nerceed the 110% 00 1he manet e ol hawy
jromaed
b+

|Net unde rwnting Commitme s

&) e the cam of aght e F1he madel walue of wcurtesniemihan orequalto the mbEsplion
ace tre aggugate of

& 5% of MEsE Ut MU ghed Dy 1he undeam slng commAments and

whiut by wheh the e rieg commimentiecbeds mansl pnce of the mounties

e chm of pghisams wbew the manet proe of mcuslessgmaterthan the abxaglon pace. Swat
tre Had ut LB Slnd By g net undem g

T e angothercaw 1SN0l 108 Aaturdene Ring commimenty

wite Cam o learc e on PamrIe lotal amount meevabie underRepo wwihe 1105 ol 1he maket
vt Of yrGetprg micties

i the com of fnarcaasetertte manet vaive of undefpng mcur
pot

finragptyng hamut wmihe
ol by Ihe put hawmiatier

9,148,284

9,148,284

el tufomerpeRocnsibe lotalmagn mgemm
pUs el by It t Lem e pnd IR vhlut of @i un
geetarappyerg vaRngr,

Al ol open podionsieming amounl
held gy colatenlpledged wat wounies

PRty pen ot s 1N 100 mags mquesm anien mwec 6f open ponlicnila (he
et not paacymel

%

[Shen e il powto

e ans ite mangl veive ol @ WA WOn 0 mady mankl on Barad ol
VaRbamdramalsiamite cad depowind bying
#le Aty . st esbed apcotatmiaterapp g VARE 14 )

o puptaloh poatwns ihe makel viiye ol E e mady makal 503 000 il
wited mcmpmd by e pv oeni of VAR W Mo ol lemine vilit ol meustiodpledged ascolaien!
N@IEEp Ty tas s

m

[Total Ranking Lia biie

9,148,283

2

|_9.148.284

148,149,846 (22,870,709}

125,279,137

@‘t

(%8 CamScanner


https://v3.camscanner.com/user/download

ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Note Restated
Rupees Rupees

26 EVENTS AFTER THE END OF THE REPORTING DATE

There are no events after balance sheet date that would require any disclosure(2022:same).
27 AUTHORISATION FOR ISSUE

These financial st}ements were approved by the Company’s board of directors and authorised for

issue on & Eh /oo ');é

28 GENERAL

Amounts presented in the financial statements have been rounded off to the nearest of Rs. /Rupees,
unless otherwise stated. @

M Z/p ﬂﬂ ‘f{f"”
Chief Executive T M#@Qﬂ——\

Director——
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