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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED
(the Company), which comprise the statement of financial position as at June 30, 2022, and the
statement of profit or loss, the statement of cash flows, the statement of changes in equity for the
period then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information, and we state that we have obtained all the
information and explanations which, to the best of our knowledge and belief, were necessary for the
purpose of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of profit or loss, the statement of changes in equity and
the statement of cash flows together with the notes forming part thereof conform with the accounting
and reporting standards as applicable in Pakistan and give the information required by the Companies
Act, 2017 (XIX of 2017), in the manner so required and respectively give a true and fair view of the
state of the Company’s affairs as at June 30, 2022 and of the profit and other comprehensive Income,
its cash flows and the changes in equity for the period then ended.

Basis for Opinion

We conducted our audit in accordance with the international standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the annual report, but those not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have nothing to report
in this regard. a
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and such internal control as management

determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability

1o continue as a going concern, disclosing, as applicable, matters related to going concern and using

the going concern basis of accounting unless management either intense to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Board of directors is responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material

if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 1ASs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risk of material misstatement of the financial statements, whether due

to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to

of not detecting a material misstatement resultin
fromerror, as fraud may involve collusion, forger
or the override of internal control.

provide a basis for our opinion. The risk
g from fraud is higher than for one resulting
y, intentional omissions, mIsrepresentations,

Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may casts significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
audit evidence obtained upto the date of our auditor’s report. However, future events are
conditions may cause the Company to cease to continue as a going concern.

(Nl

® Office: 15-A, Second Floor, D Block, Qy  +92-42-35182536
Main Boulevard, PIA Housing Society, Lahore.

info@ana-ca.com


https://digital-camscanner.onelink.me/P3GL/g26ffx3k

e
5‘. 3
S CHARTERED

i ACCOUNTANTS
The lnstituts of
Chartered Accountamts
of Pakistan
ALAM & AULAKH eﬁf‘mﬁ"“ it
Chartered Accountants Worldwde

. Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance and the board of directors, among other

matters, the planned scope and timing of the audit and significant audit findings, including any

significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

(a) Proper books of accounts have been kept by the Company as required by the Companies Act,
2017 (XIX) of 2017);

(b) The statement of financial position, the statement of profit or loss, the statement of cash
flows and the statement of changes in equity together with the notes thereon have been
drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement
with the books of accounts and returns;

(c) Investment made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company’s business; and

(d) No zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

Other Matter

The financial statements of the Asad Mustafa Securuties (Private) Limited for the year ended June

30, 2021 were audited by IECNET S.J.5.5.S. Chartered Accountants who expressed an unmodified

opinion on those statements on October 01, 2021.

The engagement partner on audit resulting in this independent auditor’s report is Muhammad

Naeem.

ALAM & AULAKH Alam & Aulakh

CHARTERED ACCOUNTANTS Chartered Accountants

Place: Lahore

Date: September 26, 2022

UDIN: AR20221019086fdQRCet

Office: 15-A, Second Floor, D Block, Qy  +92-42-35182536

Main Boulevard, PIA Housing Society, Lahore,

info@ana-ca.com @ WWW.ana-ca.com

CamScanner


https://digital-camscanner.onelink.me/P3GL/g26ffx3k

ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

The annexed notes, from 1 to 27 form an integral part of these financial statements.

chief Executive

AS AT JUNE 30, 2022
2022 2021
ASSETS Note Rupees Rupees
Non-current assets
Long-term investments 4 24,524,304 28,651,342
Long-term deposits 7 3,305,000 4,805,000
27,829,304 33,456,342
Current assets
Trade debtors 8 200,965 9,877
Prepayments and advances 9 1,000,000 4,383,645
(Z@Short term Investment 10 75,958,500 49,189,000
Cash and bank balances 11 795,457 5,897,051
77,954,921 59,479,573
Total assets 105,784,225 92,935,915
EQUITY AND LIABILITIES
Share capital and reserves
Issued, subscribed and paid up share capital 12 97,000,000 97,000,000
Capital Reserve
Capital reserve 8,383,366 (39,368,166)
Revenue Reserve
Unappropriated profit/(loss) 283,352 30,879,571
Total Equity 105,666,718 88,511,405
o
<.
Current liabilities
Trade and other payables 13 80,000 4,394,304
Current Tax Liability 14 37,508 30,206
117,508 4,424,510
Total equity and liabilities 105,784,225 92,935,915
o
Contingencies and commitments 15 - =

Director
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ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Rupees Rupees

Loss for the year 21,282,351 26,501,942
Other comprehensive income
Items that will not be subsequently reclassified to profit or loss
Unrealized (loss) / gain during the period in the market value of investments (4,127,038) 1,696,389
measured at FVTOCI

17,155,313 28,198,331

Total comprehensive loss for the year

he annexed notes, from 1 to 27 form an integral part of these financial statements.
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Chief Executive
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ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Note Rupees Rupees
Cash flows from operating activities
Profit before taxation 23,635,799 27,238,658
Adjustments for non cash and other items:
Unrealized (gain) on short-term investments (10,453,003) (6,877,100)
Realized (gain) / loss on sale of short-term investments 217,616 (12,982,429)
Dividend income (15,425,559) (6,094,783)
Finance cost 52 4,124
(25,660,894) (25,950,188)
(2,025,096) 1,288,470
(Increase) / decrease in current assets:
Trade debts (191,088) (5,582)
Prepayments and advances 3,383,646 (3,821,631)
3,192,558 (3,827,213)
(Decrease) / Increase in current liabilities:
Trade and other payables (4,314,304) 640,626
Cash generated used in operations (3,146,842) (1,898,118)
Tax paid (2,346,146) (992,807)
Dividend received 15,425,559 6,094,783
Payments for acquisition of short term investments (16,534,113) (474,470)
Finance cost paid (52) (4,124)
(3,454,752) 4,623,382
Net cash (used in) / generated from operating activities (6,601,594) 2,725,264
Cash flows from investing activities
Decrease in Advances and depoosits I 1,500,000 l - J
Net cash generated from investing activities 1,500,000 =
Cash flows from financing activitiés
Repayment of borrowings r - I (1,079,33&]
Net cash (used in) / generated from financing activities - (1,079,330)
Net (decrease) / increase in cash and cash equivalents (5,101,594) 1,645,934
Cash and cash equivalents at the beginning of the year 5,897,051 4,251,117
Cash and cash equivalents at the end of the year 11 795,457 5,897,051

The annexed notes, from 1 to 27 form an integral part of these financial statements.

Chief Executive

Director
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ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2022

»

Balance as at July 01, 2020
Profit for the year
Other comprehensive income

Toteal comprehensive income for the year

Balance as at June 30,2021

Balance as at July 01, 2021

Profit for the year

Other comprehensive loss

Total comprehensive income for the year

Rectification of error

_I"*lance as at June 30, 2022

Share capital Reserves
Unrealized
surplus / (deficit)
Issued, subscribed on re- . Total equity
: Unappropriated
and paid-up measurement of .
. . profit / (loss)
capital investments
measured at
FVTOCI
Rupees

9,700,000 (41,064,555) 4,377,629 60,313,074
- : 26,501,942 26,501,942
- 1,696,389 - 1,696,389
- 1,696,389 26,501,942 28,198,331

9,700,000 (39,368,166) 30,879,571 88,511,405

9,700,000 (39,368,166) 30,879,571 88,511,405
- - 21,282,351 21,282,351
. (4,127,038) - (4,127,038)
- (4,127,038) 21,282,351 17,155,313
- 51,878,570 (51,878,570) -

9,700,000 8,383,366 283,352 105,666,718

The annexed notes, from 1 to 27 form an integral part of these financial statements.

Chief Executive
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Director
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ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

1
1.1

2.1

2.2

2.3

24

CORPORATE AND GENERAL INFORMATION
Legal status and operations

Asad Mustafa Securities (Private) Limited (the Company) was incorporated in Pakistan on November
11, 2013 as a single member private limited company, under repealed Companies Ordinance, 1984
(Now Companies Act, 2017). It was converted to a private limited company with effect from February
18, 2017. The Company's registered office is situated at 305 South Tower, LSEFSL Tower, 19-
Khayaban-e-Aiwan-Igbal, Lahore. The company is a holder of Trading Rights Entitlement Certificate
("TREC") of Pakistan Stock Exchange Limited. The Company is principally engaged in the business of
investment advisory, purchase and sale of securities, financial consultancy, brokerage, underwriting,
portfolio management and securities research.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting

standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of:

- International Financial Reporting Staridard for Small and Medium Sized Entities (IFRS for SMEs)
issued by the International Accounting Standards Board (IASB) as notified under the
Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017, and relevent provisions of
the Securities Brokers (Licensing and Operations) Regulation 2016 (the " Regulation).

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS for
SMEs, the provisions of and directives issued under the Companies Act, 2017 have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for
certain items as discussed in the relevant accounting policies below.

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Company operates. These financial statements are presented in Pakistan
Rupee (Rs. /Rupees) which is the Company’s functional and presentation currency.

Key judgments and estimates

The preparation of financial statements in conformity with the accounting and reporting standards
requires the use of certain critical accounting estimates. In addition, it requires management to
exercise judgment in the process of applying the Company’s accounting policies. The areas involving a
high degree of judgment or complexity, or areas where assumptions and estimates are significant to

the financial statements are documented in the following accounting policies and notes and relate
primarily to:

- Provision for doubtful trade debts - Note 3.5 & 8

- Impairment - Note 3.3.4

- Estimation of provisions - Note 3.10

- Estimation of contingent liabilities - Note 3.11 & 15

- Current income tax expense and provision for taxation - Note 3.9, 14 & 20
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ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

3
3.1

3.2

33

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Intangible assets

Intangible assets with indefinite useful lives, including Trading Right Entitlement Certificate ("TREC"),
are stated at cost less accumulated impairment losses, if any. An intangible asset is considered as
having an indefinite useful life when, based on an analysis of all relevant factors, there is no
foreseeable Limit to the period over which the asset is expected to generate net cash inflows for the
Company. An intangible asset with an indefinite useful life is not amortized. However, it s tested for
impairment at each balance sheet date or whenever there is an indication that the asset may be
impaired. Gains or losses on disposal of intangible assets, if any, are recognized in the profit and loss
account during the year in which the assets are disposed of.

3.1.1 Membership cards and offices

This is stated at cost less impairment, if any. The carrying amount is reviewed at each repotting date
to assess whether it is in excess of its recoverable amount, and where the carrying value exceeds
estimated recoverable amount, it is written down to its estimated recoverable amount.

Investment in associates

Associates are all entities over which the Company has significant influence but not control.
Investments in associates where the Company has significant influence are accounted for at cost less
impairment. Under the cost less impairment method , investments in associates are initially
recognized at cost and the investment is tested for impairment at each year end and impairment if
any is charged to the statement of profit or loss.

Financial instruments

3.3.1 The Company classifies its financial assets in the following three categories:

(a) Financial assets measured at amortized cost;
(b) Financial assets measured at fair value through other comprehensive income (FVOCI); and
(c) Financial assets measured at fair value through profit or loss (FVTPL).

a) Financial assets measured at amortized cost

A financial asset is measured at amortized cost if it is helu within business model whose objective is to
hold assets to collect contractual cash flows, and its contractual terms give rise on specified dates to
cash flows that are solely payments of principal and interest on principal amount outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are directly
attributable to the acouisition or issue thereof.

b) Financial assets at FVOCI
A financial asset is classified as at fair value through other comprehensive income when either.

(i) It is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets and its contractual terms give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount
outstanding; or

(k.
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ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

(ii) It is an investment in equity instrument which is designated as at fair value through other
comprehensive income in accordance with the irrevocable election available to the Company
at initial recognition. Such financial assets are initially measured at fair value plus transaction
costs that are directly attributable to the acquisition or issue thereof.

c) Financial assets at FVTPL

A financial asset shall be measured at fair value through profit or loss unless it is measured at
amortized cost or at fair value through other comprehensive income, as aforesaid.

Such financial assets are initially measured at fair value.

3.3.2 Initial recognition

The Company recognizes an investment when and only when it becomes a party to the contractual
provisions of the instrument evidencing investment.

Regular way purchase of investments are recognized using settlement date accounting i.e. on the
date on which settlement of the purchase transaction takes place. However, the Company follows
trade date accounting for it own (the house) investments. Trade date is the dat on which the
Company commits to purchase or sell its asset.

Transactions of purchase under resale (reverse-repo) of marketable securities including the securities
purchased under margin trading system are entered into at contracted rates for specified periods of
time. Amounts paid under these agreements in respect of reverse repurchase transactions are
recognized as a receivable. The difference between purchase alid resale price is treated as income
from reverse repurchase transactions in marketable transactions / margin trading system and accrued
on a time proportion basis over the life of the reverse repo agreement.

3.3.3 Subsequent measurement
a) Financial assets measured at amortized cost

These assets are subsecinently measured at amortized cost (determined using the effective interest
method) less accumulated impairment losses.

Interest / markup income, foreign exchange gains and losses and impairment losses arising from such
financial assets are recognized in the profit and loss account.

b) Financial assets at FVQCI
These are subsequently measured at fair value less accumulated impairment losses.

A gain or loss on a financial asset measured at fair value through other comprehensive income is
recognized in other comprehensive income, except for impairment gains or losses and foreign
exchange gains and losses, until the Financial asset is derecognized or reclassified. When the financial
asset is derecognized the cumulative gain or loss previously recognized in other comprehensive
income is reclassified from equity to profit or loss as a reclassification adjustinent (except for
investments in equity instruments which are designated as at fair value through other comprehensive
income in whose case the cumulative gain or loss previously recognized in other comprehensive

income is not so reclassified). Interest is calculated using the effective interest method and is
recognized in profit or loss.
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ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

3.4

35

¢) Financial assets at FVTPL
These assets are subsequently measured at fair value.

Net gains or losses arising from measurement of such financial assets as well as any interest income
accruing thereon are recognized in profit and loss account.

3.3.4 Impairment

Financial assets

The financial assets other than those that are carried at fair value, if any, are assessed at each
reporting date to determine whether there is any objective evidence of their impairment. A financial
asset is impaired if there is objective evidence of impairment as a result of one or more events that
occurred after the initial recognition of the asset, and that loss event(s) had an impact on the
estimated future cash flows of that asset that can be estimated reliably.

The impairment loss, if any, is recognised immediately in the statement of profit or loss and the
carrying amount of the related financial asset is reduced accordingly. An impairment loss is reversed

only, if the reversal can be related objectively to an event occurring after the impairment loss was
recognised.

Non-financial assets

The assets that are subject to depreciation or amortisation are assessed at each reporting date to
determine whether there is any indication that the assets are impaired. If there is an indication of
possible impairment, the recoverable amount of the asset is estimated and compared with its
carrying amount. An impairment loss is recognised if the carrying amount of an asset exceeds its
estimated recoverable amount. The impairment loss, if any, is recognised in the statement of profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the impairment loss is
treated as a revaluation decrease.

An impairment loss is reversed only to the extent that the asset carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognised. The Company recognizes the reversal immediately in the
statement of profit or loss, unless the asset is carried at a revalued amount, in which case reversal of
an impairment loss is treated as a revaluation increase.

Off-setting of financial assets and liabilities

Financial assets and financial liabilities are off-set and the net amount is reported in the statement of
financial position, if the Company has a legally enforceable right to set-off the recognised amounts
and intends either to settle on a net basis or to realise the assets and settle the liabilities

Trade debts and other receivables

Trade debts are recognised at original invoice amount less provision / allowance for impairment of
doubtful debts. A provision / allowance for impairment of doubtful debts and other receivables is
established when there is objective evidence that the Company will not be able to collect all amounts
due according to the original terms of receivables. Balances considered bad and irrecoverable are

The allowance for doubtful debts of the Company is based on the ageing analysis and management’s
continuous evaluation of the recoverability of the outstanding receivables. In assessing the ultimate
realization of these receivables, management considers, among other factors, the creditworthiness
and the past collection history of each customer. S -
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ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

3.6

3.7

3.8

3.9

3.10

3.11

Prepayments and advances

These are carried at fair value of the consideration to be received in future. An estimated provision is

made against amounts considered doubtful of recovery. Whereas, amounts considered irrecoverable
are written off.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the purpose of

statement of cash flow, cash and cash equivalents comprise of cash in hand and cash at bank in
current and saving / deposit accounts.

Trade and other payables

Trade and other payables are carried at their cost which is the fair value of the consideration to be
paid in the future for goods and services received, whether billed to the Company or not.

Taxation

Income tax comprises of current and deffered tax. Income tax expense is recognised in the statement
of profit or loss except to the extent that it relates to items recognized in statement of

comprehensive income or directly in equity (if any), in which case the tax amounts are recognized
directly in statement of comprehensive income or equity.

Current tax

Current tax is the expected tax payable on the taxable income for the year; calculated using rates
enacted or substantively enacted by the end of the reporting period. The calculation of current tax
takes into account tax credit and tax rebates, if any, and is inclusive of any adjustment to income tax
payable or recoverable in respect of previous years.

Deferred tax

A deferred tax liability is recognised for all temporary differences that are expected to increase
taxable profit in the future. Deferred tax assets are recognised for all temporary differences that are
expected to reduce taxahle profit in the future, and the carry forward of unused tax losses.

The amount of deferred tax provided is based on the expected manner of realization or settlement of
the carrying amount of assets and liabilities using the tax rates enacted at the reporting date.

Provisions

A provision is recognised when the Company has a legal or constructive present obligation as a result
of past events, it is probable that an outflow of economic benefits will be required to settle the

obligation and a reliable estimate can be made of the amount of obligation. Provisions are reviewed
at each reporting date and adjusted prospectively,

Contingent liabilities

A contingent liability is disclosed when the Company has a possible obligation as a result of past

events, whose existence will be confirmed only by the occurrence or non-occurrence, of one or more

uncertain future events not wholly within the control of the Company; or the Company has a present
legal or constructive obligation that arises from past events, but it is not probable that an outflow of

resources embodying economic benefits will be required to settle the obligation, or the amount of
the obligation cannot be measured with sufficient reliability.

O~
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ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

3.12

3.13

3.14

3.15

Revenue recognition

Revenue is recognized to the extent that it is probable that economic benefits will flow to the
Company and the amount of revenue can be measured reliably. Revenue is measured at the fair value
of the consideration received or receivable, net of any direct expenses. Revenue is recognized on the
following basis:

- Brokerage and commission income is recognized when brokerage services are rendered.

- Dividend income is recognized when the right to receive the dividend Is established.

- Return on deposits is recognized using the effective interest method.

- Income on fixed term investments is recognized using the effective interest method.

- Gains / (losses) arising on sale of investments are included in the profit and loss account in the
period in which they arise.

- Unrealized capital gains / (losses) arising from marking to market financial assets are included
in profit and loss (for assets measured at FVTPL) or OCT (ft r assets measured at FVTOCI) during

- Income / profit on exposure deposits is recognized using the effective interest rate.

Dividend income

Dividends received from investments measured at fair value through profit or loss and at fair value
through other comprehensive income. Dividends are recognized in the statement of profit or loss
when the right to receive payment is established, it is probable that the economic benefits associated
with the dividend will flow to the Company and the amount of the dividend can be measured reliably.
This applies even if they are paid out of pre-acquisition profits, unless the dividend clearly represents
a recovery of a part of the cost of an investment. In this case, dividend is recognized in other
comprehensive income if it relates to an investment measured at fair value through other
comprehensive income.

Foreign currency translation

Transactions denominated in foreign currencies are translated to Pak Rupees, at the foreign exchange
rate prevailing at the date of transaction. At each reporting date, all monetary assets and liabilities
that are denominated in foreign currencies are translated at the rates prevailing on the reporting
date. Gains and losses arising on retranslation on reporting dates are included in the statement of
profit or loss.

Related party transactions

Related party transaction is a transfer of resources, services or obligation between the company and
a related party, regardless of whether a price is charged. Related parties may include parent
companies, associated companies, associated persons, directors and key management personnel and
post employment henefit plans etc. The Company carries out transaction with various related parties
in the normal course of business and all the transactions with related parties are being carried out on
arm's length terms, unless otherwise stated under relevant note.

0\\0\
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ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Note Rupees Rupees
4 LONG-TERM INVESTMENTS
Investment in associated undertaking 4.1 8,117,430 8,117,430
LSE Financial Services Limited 4.3 20,533,912 18,837,523
' 28,651,342 26,954,953
Adjustment for remeasurement to fair value (4,127,038) 1,696,389
24,524,304 28,651,342
4.1 Investment in associated undertaking
; NMDA Limited
' Balance as at July 01, 8,117,430 59,996,000
Add: Addition during the year - -
Less: Impairment charged during the year - (51,878,570)
Balance as at June 30, 8,117,430 8,117,430

4.2 The company pwns 99.99% shares of M/s NMDA Limited (public unlusted company) which is incorporated
in Pakistan. Its registered office is situated at 601/1-1 Z, Phase lll, DHA, Lahore.

Investment in NMDA Limited (associated undertaking) is bieng recorded at its cost less impairment loss at
at June 30, 2022 (5,999,600/= shares valued at Rs 1.353 (2021: 5,999,600/= shares valued at Rs 1.353)).
Uptill now loss of Rs 51,878,570 (2021: Loss of Rs. 51,878,570) is being recorded on the aforesaid
investment.

4.3 As aresult of the demutualization and corporatization of stock exchanges, the Company received 843,975
shares of LSE Financial Services Limited. Of these, 60% (506,385 shares) were held in a separate Central
Depository Company Limited ('COG") sub-account, blocked until they are sold to strategic investors,
financial institutions and/or the general public. The remaining shares (40% of total, or 337,590 shares)
were allotted to the Company.

These shares are neither listed on any exchange nor are they actively traded. As a result, fair value has

[, been estimated by reference to the latest break-up or net asset value per share of these shares notified

~ by LSE Financial Services Limited (PKR 19.44 / per share as at June 30, 2022 as compared to PKR 24.33/
per share as at June 30, 2021).

This investment is stated at fair value through other comprehensive income. Remeasurement of this
investments routed through other comprehensive income. Loss of PKR 4,127,038 is recorded in the
current year. (2020: Gain PKR 1,696,389).

7 LONG-TERM DEPOSITS

National Clearing Company of Pakistan - 1,400,000
Central Depository Company of Pakistan - 100,000
Software (LSE Back Office) 25,000 25,000
Trading Rights Entitlements Certificates 5.1 2,500,000 2,500,000
Lahore Stock Exchange Ltd. 30,000 30,000
Pakistan Mercantile Exchange 750,000 750,000

3,305,000 4,805,000
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ASAD MUSTATA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

5.1

8.1

Note

2022
Rupees

2021

Rupees

Pursuant 1o Stock Exchange (Corporatization, Demutualization and Integration) Act, 2012, stock
exchanges operating as puarantee limited companies were converted to public limited companies,
Ownership rights in exchanges were sepregated from the right to trade on an exchange. As result of such
demutualization and corporatization, the Company received shares of the relevant exchange and a
Trading Rights Entitlement Certificate (" IHFC")‘ againstits membership card,

As the TREC 15 not a commonly tradable Instrument, the value approved hy the Board of Directors
of the Pakistan Stock [xchange Limited ("PSX") post-mutualization was used as the initial value of
the intangible. The TREC, which has been pledped with the PSX to meet Base Minimum Capital
("BMC") requirements, is assessed for Impalement in accordance with relevant approved accounting

standards,
TRADE DEBTS

Considered Goods 8.1
Considered Doubtful

Less: Provision for doubtful debts 8.2

Movement in provision against trade
debtis as under:

Opening balances (as at July 1)
Charged to profit and loss during the

Amount written off during the year
Closing Balance (as at June 30)

PREPAYMENTS AND ADVANCES

Balance due from National Clearing Company of Paklstan
Deposit Against Deliverable future contracly Trading

Trading Deposit to Pakistan Mercantile Exchanpgo

Other Recelvobles

NCCS

Unearned Commission Pakistan Mercantil

Income Tax Refundable 921

9.1 INCOME TAX REFUNDABLE

Opening balance as at July 1
Add: Current Year additions

Less: Adjustment against previous year provision for taxation
Adjustment against current year provision for taxation

200,965 9,877
. 7,462
200,965 17,339
. (7,462)
200,965 9,877
7,462 1,775
17,762 5,687
25,224 7,462
(25,224) .
- 7,462
. 38,938
500,000 650,000
500,000 500,000
. 1,000,916
. 2,183,317
. 10,474
1,000,000 4,383,645
2,315,940 992,807
2,315,940 992,807
. (16,198)
(2,315,940 (976,609)

0\‘0'
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10

11

12

12.1

13

13.1

14

2021
Rupees

49,189,000

49,189,000

5,897,051

5,897,051

2022
Note Rupees
SHORT TERM INVESTMENT
Investment at fair value through profit or loss
Investment in listed securities 75,958,500
75,958,500
CASH AND BANK BALANCES
Cash at bank
- Current account 795,457
Cash in hand -
795,457
ISSUED , SUBSCRIBED AND PAID-UP CAPITAL
12.1 Authorised share capital
10,000,000 (2021: 10,000,000 ordinaryy sl 100,000,000

10,000,000

12.2 ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL

9,700,000 (2021: 9,700,000) ordinary shares of Rs. 10/- each, issued 97,000,000
for cash.

97,000,000

97,000,000

97,000,000

This represents 9,700,000 (2021: 9,700,000) ordinary shares of Rs. 10/- each, issued for cash.

Reconciliation of numbers of shares outstanding

9,700,000

9,700,000

3,191,477
1,202,827

Opening number of shares 9,700,000

Closing number of shares 9,700,000

TRADE AND OTHER PAYABLES

Trade creditors 13.1 -

Accrued and Other payables 80,000
80,000

4,394,304

Trade payables include Nil amount due to related parties. (2021: 108,206).

CURRENT TAX LIABILITY

286,297
1,006,815

Balance at the beginning of the year 30,206
Add: Current year provision ) 2,353,448

2,383,654
Less: Adjustment against previous year advance tax (30,206)

Excess provision charged in previous year -
Tax paid with return -

Adjustment against current year (2,315,940)

1,293,112
(16,198)
(270,099)

(976,609)

Balance at the end of the year 37,508

30,206

o
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ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

19

20

21

22

FINANCE COST

Bank and other charges

TAXATION
Current tax expense / (income)

- Current year
- Prior year

FINANCIAL INSTRUMENTS

Financial Assets

Fair value through other comprehensive income

LSE Financial Services Limited

Investment at fair value through profit or loss

Investment in listed securities

Cost less impairment loss
Investment in associated undertaking
At amortised cost

Trade Debts

Cash And Bank Balances

Financial Liabilities

At amortised cost
Trade And Other Payables

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Note

2022 2021

Rupees Rupees
52 4,124
52 4,124
2,353,448 1,006,815
- (270,099)
2,353,448 736,716
20,533,912 18,837,523
75,958,500 49,189,000
8,117,430 8,117,430
200,965 9,877
795,457 5,897,051
80,000 4,394,304

No remuneration is received by the chief executive and directors during the period. Executive means an
employee, other than the chief executive and directors, whose salary exceeds twelve hundred thousand
rupees in a financial year. The aggregate amount charged in the financial statements for remuneration,
including benefits, to the executives of the company as per the terms of the employment are as follows:

Executives

No. of
persons

2022

2021

1,711,300

Nil
N
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224

CAPITAL MANAGEMENT

22A.1 The Company objectives when managing capital are to safeguard the company's ability as a going

22A.2

22A.2.1

22A3

concern in order to provide returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure.

CAPITALADEQUACY

The Capital Adequacy level as required by CDC is Calculated as Follows

Total Assets 22A2.1 105,784,225
Less: Total Liabilities (117,508)
Less: Revaluation Reserves (created upon revaluation of fixed assets) -

Capital Adequacy Level 105,666,718

While determining the value of the total assets of the TREC Holder, Notional value of TREC as at year
ended as determined by Pakistan Stock Exchange has been considered.

NET CAPITAL BALANCE

Net capital requirements of the Company are set and regulated by Pakistan Stock Exchange Limited.
These requirements are put in place to ensure sufficient solvency margins and are based on excess of
current assets over current liabilities.

The Net Capital Balance as required under Third Schedule of Securities and Exchange Rules, 1971
read with the SECP guidelines is calculated as follows;

Amount
A. Description of Current Assets Basis of Accounting Note Rupees
Cash in hand & Cash in bank As per book value.
Cash in hand 11 -
Cash at bank-House Account 795,457
795,457
2. Exposure PSX -
3.  Trade receivables 200,965
Less: Out standing for more than  Book value less those over 8
14 days due for more than 14 days. ) -
200,965
4, Investment in listed securities in Securities on the Exposure 10 64,564,725
the name of company List to Market less 15 %
discount.
65,561,146
B.  Description of Current Liabilities
1.  Trade payables Book value less those 13 -
overdue for more than 30 -
Less: Over due more than 30 days days
2. Other Liabilities 13 80,000
Accrued & other Liabilities
80,000
NET CAPITAL BALANCE 65,481,146 0
I

e
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23

24

25

26

27

2022 2021
Note Rupees Rupees
2022 2021
NUMBER OF EMPLOYEES Number Number
Total employees of the Company at the year end 5 4
Average employees of the Company during the year 6 4

CORRESPONDING FIGURES

The corresponding figures have been rearranged and reclassified, wherever considered necessary, for the
purpose of better presentation. Following major reclassifications have been made during the year:

Reclassificati Reclassificat

i 2022 2021
Nature on from ionto
Rupees Rupees
component component

STATEMENT OF FINANCIAL POSITION
Soft E Back Offi )

oftware (LSE Bac ice) Intengible Long:ter 25,000 25,000
Trading Rights Entitlements Certificates  Assets deposits 2,500,000 2,500,000

EVENTS AFTER THE END OF THE REPORTING DATE
There are no events after balance sheet date that would require any disclosure.

AUTHORISATION FOR ISSUE

Thes'e/fiﬁancial statements were approved by the Company’s board of directors and authorised for issue

on %/Jé /Z& LL_
GENE

Amounts presented in the financial statements have been rounded off to the nearest of Rs. /Rupees,
unless otherwise stated. o

A Ll 2 i 2.

Chief Executive

-
’

Director
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