ASAD MUSTAFA SECURITIES (PVT) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED December 31, 2018

UN-AUDITED
DECEMBER 31, JUNE
2018 30, 2018
Profit/ (Loss) after Taxation 4,009,871 12,001,046
Other Comprehensive income / (loss) for the year - -
Total comprehensive income / (Loss) for the year 4,009,871 12,001,046

CHIEF EXECUTIVE / DIRECTOR


http://cbs.iSkysoft.com/go.php?pid=2982&m=db

ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED

Statement of Changes in Equity
FOR THE PERIOD ENDED December 31, 2018

Balance as at 01 July 2016

Share issue during the year

Net profit / (loss) for the year ended 30 June 2017
Balance as at 30 June 2017

Share issue during the year
Net profit / (loss) for the year ended 30 June, 2018
Balance as at 30th June, 2018

Share issue during the year
Net profit / (loss) for the year ended 31 December, 2018
Balance as at 31 DECEMBER 2018

UN-AUDITED

Lahore: Chief Executive

Share Share Unappropriated
capital premium profit/ (Loss) Total
Rupees Rupees Rupees Rupees
77,000,000 (4,943,620) 72,056,374
20,000,000 - 20,000,000
- 14,874,066 14,874,066
97,000,000 9,930,440 106,930,440
- 12,001,046 12,001,046
97,000,000 21,931,486 118,931,486
- 4,009,871 4,009,871
97,000,000 25,941,357 122,941,357
Director



ASAD MUSTAFA SECURITIES (PVT) LIMITED
NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED December 31, 2018
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UN-AUDITED

STATUS AND NATURE OF BUSINESS

Asad Mustafa Securities (Private) Limited (the company} wacorporated in Pakistan on November 11, 2013 as single
member private limited company under the Companies Ordimat®84. The company's registered office is situated atl6D1
Z, Phase lll, DHA, Lahore .The principle activity is to remaervices as broker of stock exchanges in Pakistan foriogrry

on the activities of buying, selling or dealingsiecurities and carrying such other activities amjiged by Stock Exchanges.
STATEMENT OF COMPLIANCE

These financial statements have been prepared in accerdaticthe International Financial Reporting StandardsMedium
Sized Entities (MSE) as applicable in Pakistan and the rements of the Companies Ordinance, 1984. In case requiteme
differ, the provisions or directives of the CompamOrdinance, 1984 shall prevail.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation
These accounts have been prepared under the historicalcammgtntion except as other wise stated in the respective
policies and notes given hereunder.

Significant Accounting Estimates and Judgments

The preparation of financial statements in conformity witle Accounting and Financial Reporting Standards for Mesdiu
Sized Entities issued by the Institute of Chartered Accantst of Pakistan requires management to make judgmeritaaéss
and assumptions that affect the application of policiesrepdrted amounts of assets and liabilities, income andresgse The
estimates and associated assumptions are based on hkisexperience and various other factors that are believedeto
reasonable under the circumstances, the results of whioh floe basis of making the judgments about carrying values of
assets and liabilities that are not readily appgarem other sources. Actual results may diffenfrthese estimates.

The estimates and underlying assumptions are reviewed ongoing basis. Revisions to accounting estimates are nesex)
in the period in which the estimates are revised.

Significant areas requiring the use of management estiniattnese financial statements relate to the useful lifeepirelciable
assets, provision for doubtful receivables. However, mggions and judgments made by management in the applicafion
accounting policies that have significant effect on thafficial statements are not expected to result in materiasadgnt to
the carrying amounts of assets and liabilitiehanext year.

Property, Plant and Equipment

Fixed Assets are stated at cost less accumulated depoecéatil accumulated impairment loss. Cost comprises atiqnisind
other directly attributable costs. DepreciationFixed Assets will be provided applying reducingaele method.

Full month's depreciation is charged on additions while eprdciation is charged on deletion during the year. Gaidsl@ss
on disposal of fixed assets are added in income currentlyL@dsehold improvement are capitalised and amortised tbher
remaining life of the lease term or life of the impement which ever is shorter.

Maintenance and repairs are charged to profit and loss atesuand when incurred. Major renewals and improvements are
capitalised and the assets so replaced, if any, are wriffeiGains and losses on disposal of assets, if any, are iedlual
profit and loss account currently.
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3.10

Intangible Assets
Trading Right Entitlement Certificate (TREC)

TREC has indefinite useful life and accordingly is not arsed however tested for impairment only. Impairment loss is
recognised in profit or loss account.

Trade and Other receivables

Trade and other receivables are stated at estimated fglalizalue after each debt has been considered individualhere
payment of a debt becomes doubtful, a provisionasle and charged to income statement.

Cash and Cash Equivalents

Cash and cash equivalents are carried in the balance sheestatFor the purpose of cash flow statement, cash and cash
equivalents comprise cash in hand, cash with banks and sharthighly liquid investments that are readily convesild
known amounts of cash and which are subject tgmifstant risk of change in value.

Taxation

Income tax expense represents current tax expense. Rro¥esi current taxation is based on taxable income at thesourr
rates of taxation after taking into account taxdieeand tax rebates, if any.

Deferred tax where applicable is accounted forgihe liability method.

Trade and Other Payables

Liabilities for trade and other payables are carried at wgsth is the fair value of the consideration to be paid in fattor
goods and services received.

Revenue
Revenue is recognised when it is probable that the econoemefits associated with the transaction will flow to the pamy
and the amount of revenue and the associatedrmstéd or to be incurred can be measured reliably.

i) Brokerage Fee
Brokerage fee and commission on securdtiescommodities is recognised as and when thiedeteervices are
rendered.
ii)  Incomeon Bank Deposits
Mark up/ interest on bank deposits andrrebn investment is recognised on accrual basis.
iii) Others
Gain/loss on sale of investment is re¢ggphin the year in which they arise.

Impairment of assets
An assessment is made at each balance sheet date to deternaitheer there is any indication of impairment or reversal of

previous impairment, including items of property, plantiaguipment, intangibles assets and long-term investménthe
event that an asset’s carrying amount exceeds its recdeesatpbunt, the carrying amount is reduced to recoverableuamo
and an impairment loss is recognized in the income statemepteviously recognized impairment loss is reversed ofly i
there has been a change in the estimates used to determirextiverable amount, however not to an amount higher than the
carrying amount that would have been determined (net of @ration or depreciation), had no impairment losses been
recognized for the asset in prior years. Reversahpairment loss is restricted to the original tookthe asset.

Borrowing Costs

Borrowing costs are recognised as an expense in the perigtligh these are incurred except to the extent of borrowirggsco
that are directly attributable to acquisition, constraetor production of a qualifying asset. Such borrowing castany are
capitalized as part of cost of the asset.
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Provisions

UN-AUDITED
Provisions are recognised when the company hassamptrlegal or constructive obligation as a resfyiast events, it is probable
that an outflow of resources embodying economieberwill be required to settle the obligation andeliable estimate can be
made of the amount of obligation.

Related Party Transactions

Parties are considered to be related if one party has ataliépntrol the other party and exercise significant infceover other
party in making financial and operating decisions. The camypcan enter into transactions with related parties on ea'sdength

basis determined in accordance with comparableniralted price method.
Financial I nstruments

Financial Assets

The company classifies its financial assets in the follgndategories; at fair value through profit or loss, loans eewdivables,
available-for -sale and held to maturity. The classificatdepends on the purpose for which the financial assets acepaired.
Management determines the classification of itarfaial assets at the time of initial recognition.

Financial assets at fair value through profit @slo

Financial assets at fair value through profit or loss ararfoial assets held for trading and financial assets designgoon initial
recognition as at fair value through profit and loss. A ficiahasset is classified as held for trading if acquired @pally for the
purpose of selling in the short term. Assets i tdtegory are classified as current assets.

Loans and receivables

Loans and receivables are non-derivatives financial assigh fixed or determinable payments that are not quotedniacive
market. They are included in current assets, except fornitiatufor greater than twelve months after the balancetstege, which
are classified as non-current assets. Loans and recesvabdeclassified as trade debts, loans and advances, depmbier
receivables and profit receivable from banks inBaé&ance Sheet.

Available-for -sale financial assets.

Available-for-sale financial assets are non-derivatived are either designated in this category or not clasksifi@ny of the other
categories. They are included in non-current assets umasagement intends to dispose off the investment withitvenmonths

from the Balance Sheet date. Available-for-salarftial assets are classified as short term invessnie balance Balance Sheet.
Changes in fair value of securities classified\aslable-for-sale are recongnised in equity.

Financial Liabilities

All financial liabilities are recognised at the time wheretbompany becomes a party to the contractual provisionseofrth
instruments.

All the financial liabilities are derecognised when theigation under the liability is discharged or cancelled gpiesd. Where an
existing financial liability is replaced by another froneteame lender on substantially different terms, or the tefas exisiting

liability are substantially modified, such an excha and modification is treated as a derecogniséuei profit & loss account.

Offsetting

Financial assets and liabilities are offset and the net amisureported in the balance sheet, if the company has asadlyleg
enforceable right to setoff the recognised amounts anddimany intends to settle either on a net basis or to reaksagbet and
settle the liability simultaneously.
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Note DECEMBER June

2018 2018
Rupees Rupees
INTANGIBLE ASSETS
Software (LSE Back Office) 25,000 25,000
Trading Right Entitlement Certificate (TREC) 41 2,500,000 2,500,000
Room Rights - LSE Plaza South Tower 2,132,800 2,132,800
4,657,800 4,657,800

Pursuant to Memorandum of Understanding was signed beti{@erchi Stock Exchange Limited (KSE), Lahore Stock Excleang
Limited (LSE) & Islamabad Stock Exchange Limited (ISE) fotegration of all three stock exchanges in Pakistan as agetsin

the Stock Exchanges (Corporatization, Demutualizatiahlategration) Act 2012 (XV of 2012) [the Act], the Companyshzeen
issued TREC's of Pakistan Stock Exchange, in lieu of TREC SE lpreviously issued. These have been carried at Cost less
impairment.

LONG TERM INVESTMENTS

Investmet in:
NMDA (Pvt) Ltd - at cost 59,995,790 59,995,790

At fair value through profit or loss-

designated on initial recognition

LSE Financial Services Limited (formerly Lahore &to 51 15,436,303 15,436,303
Exchange Limited - LSEL)

75,432,093 75,432,093

Pursuant to the promulgation of Stock Exchanges (Corpmrabbemutualization and intergration) Act 2012 , the Conyp@tock
Broker) has received of 843,975 shares at Rs. 10 each wittebfé@e value of Rs. 8,439,750 and Trading Right Entitleimen
Certificate (TREC) to the Company by the LSE Financial SsrsiLimited (formerly LSEL). Out of total shares issued by tiSE
Financial Services Limited, the Company has received 40@tyeghares i.e. 337,590 shares in its CDC Pledged accobet. T
remaining 60% .i.e. 506,385 shares have been transfer@d@sub-account in the Company's name under the LSE's ipariic
IDs with the CDC.

The above mentioned face value (Rs.8,439,750) of the sksm@sd by the LSE Financial Services Limited (formerly L$El its

members including the Company has been determined on tiedfabe fair valuation of the underlying assets and lidiesi of

the Stock Exchange in accordance with the requirementsedD#mutualization Act. In other words, shares worth Rs. 8,430

received by the Company represent its share in the fair \@fltiee net assets of the LSE Financial Services Limited. Utlae
current circumstances where active market is not avaifablsuch shares, this net asset value based valuation hasbesdered
as the closest estimate of the fair value of tlzeesh

During the period, a memorandum of understanding was sigreddeen Karachi Stock Exchange (KSE), the Lahore stock
exchange (LSE) and the Islamabad stock exchange (ISE)tigration of all three stock exchanges in Pakistan as egeisa

the stock exchanges (Corporatization, Demutualizatioct) 2012 (XV of 2012) vide SECP’s order 01/2016 dated Janudry 1
2016. As a consequence of the integration scheme, the Isasimedel of ISE and LSE have been changed and they have abtaine
the license to operate as NBFC as per NBFC rules and KSE waunfy the same business as Stock Exchange under the name of
Pakistan Stock Exchange Limited.

The Company has recognised the investment at fair valuaghrprofit or loss on the basis of break up value of shares &HS.
after considering the latest available financi&imation.

Note DECEMBER June
2018 2018
Rupees Rupees
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LONG TERM SECURITY DEPOSITS

National Clearing Company of Pakistan Limited

Central Depository Company of Pakistan Limited
Lahore Stock Exchange Ltd.

Pakistan Stock Exchange Ltd.

Pakistan Mercantile exchange

TRADE DEBTORS

Unsecured- Considered good

SHORT TERM INVESTMENTS

At fair value through profit or loss - held for trading

Financial assets at fair value through profit @sle held for trading

Average cost
Unrealized loss/ Gain on re-measurement of invasisne
Closing carrying value

Note

ADVANCES, DEPOSITS, PREPAYMENTSAND OTHER RECEIVABLES

Advance for security purchase
NCSS

Capital Value Tax

Advance Tax

WHT Tax
WHT Tax on divident
Advance Tax

CASH AND CASH EQUIVALENTS

Cash in Hand

Cash at Bank

Cash at Client Bank Account
Cash at Client Bank Account
DUBAI ISLAMIC - PMEX HOUSE
DUBAI ISLAMIC - PMEX CLIENT

132-20311-714-110923
bank al habib
132-20610-714-113383

Note

DECEMBER June
2018 2018
Rupees Rupees
400,000 400,000
100,000 100,000
30,000 30,000
750,000 750,000
1,280,000 1,280,000
- 1,830
33,709,500 33,709,500
30,850,760, 30,850,76
2,858,740 2,858,740
33,709,500 33,709,500
7,770,000 -
7,770,000 -
DECEMBER June
2018 2018
Rupees Rupees
50,823 46,447
1,422,746 719,548
154,076 151,827
1,627,645 917,822
72,484 1,278,867
314,304
- 1,438,448
2,001,000 -
1,000 -
2,388,788 2,717,315




Note

12 ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL

[ 2018 || 2018 |

[ Number of shares |

9,700,000 9,700,000  Ordinary shares of Rs. 10/- each fully paid

13 LONG TERM LOAN

Loan from Director 13.1

13.1 This is interest free and unsecured loan and wifpaid off on ease of the Company.
Note

14 TRADE AND OTHERLIABILITIES

Trade Creditors

NCCPL payable

Other Payables

Audit Fee Payable

CDC Subscription Fee Payable

Note

Opening Balance

Add: Taxation for the Period
Less:

Adjusted against Advance Tax

16 CONTINGENCIESAND COMMITMENTS

There are no contingencies and commitments asat3@ 2016 (2015: Nil) to which the Company isagy

17 COMMISSION INCOME

18 OPERATING AND ADMINISTRATIVE EXPENSES

Staff Salaries ,Wages and Bonuses
Traders' Commission

Fee & Subscription

Documentation Fee

Audit Fee

NCCPL Trade Fee Charge to House

DECEMBER June
2018 2018
Rupees Rupees
97,000,0 97,000,000
DECEMBER June
2018 2018
Rupees Rupees
250,463 378,848
48,930 954,023
17,080 17,177
- 45,000
316,473 1,395,048
DECEMBER June
2018 2018
Rupees Rupees
- 887,996
- 887,996
- 887,996
153,432 915,034
360,100 927,933
55,242 118,951
- 20,000
100,000 112,500
7,500 134,940
20,205 1,610
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22.1
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Note DECEMBER June
2018 2018
Rupees Rupees
Rate and taxes - 100,000
Telecommunication Charges 34,894 185,025
KITs Annual Charges to PSX - 6,000
CDC Collection 21,277 57,472
Travelling and conveyance 30,000 -
Back Office Charges to LSEFSL 9,000 18,000
Rent expense 91,447 164,608
PMEX Fee - 200,000
Trading Charges 29,175 62,069
Office Registration - PSX - 5,000
Misc. Expenses 76,226 1,705
835,066 2,115,813
OTHER INCOME
Dividend Income 4,687,988 4,796,988
Gain on Sale of Securities - 569,616
Profit on Short Term Deposit with Bank - -
Refund from NCCPL 4,979 4,874
4,692,967 5,371,478
FINANCE COST
Bank Charges 1,462 350
1,462 350

LOSS/(GAIN) ON RE-MEASUREMENT OF INVESTMENTSAT FAIR VALUE THROUGH PROFIT OR LOSS

Gain on re-measurement of shares of LSE/ Listedr@es -

(10,318,693)

Loss Remeasurement Of Trec Certifcates - 1,600,000
- (8,718,693)
Note DECEMBER June
2018 2018
Rupees Rupees
TAXATION
Current 1,456,259 887,996
Prior year -
1,456,259 887,996

This represent Current Taxation which has beenigeoMUnder Section 233A of Income Tax Ordinanc®128nd Normal

Taxation on other Income.

Deferred Taxation has not been provided as the @ogns subject to Presumptive Taxation.

NUMBER OF EMPLOYEES

Number of emplyees at the end of year 4
Average Number of emplyees during the year 4

Pattern of shareholding (name of persons holding above 5%)
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Remove Watermark Now

DECEMBER June
2018 2018
Rupees Rupees
NAME CATEGORIES OF SHAREHOLDERS SHARE HELD PERCI;’NTAGE
Asad Mustafa 6,000,000 61.86%
Mustafa 3,700,000 38.14%
9,700,000 100%

RELATED PARTY TRANSACTIONS

Related party transactions comprise of repaymer8hodrt term loan repaid amounting to Rs. 2,716,846

PROVIDENT FUND

As there is no provident fund scheme, no relatedlasures are applicable.

GENERAL

Figures have been rounded off to the nearest rupee.
The Financial Statements were approved by the Bafabirectors and Authorized for issue on

CHIEF EXECUTIVE/DIRECTOR





