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INDEPENDENT AUDITORS' REPORT

To the members of Asad Mustafa Securities (Private) Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Asad Mustafa Securifies
(Private) Limited (the Company), which comprise the statement of financial position
as at June 30, 2019, the statement of profit or loss, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of

" significant accounting policies and other explanatory information (collectively, the
“financial statements”), and we state that we have obtained all the information and
explanations which, to the best of our knowledge and belief, were necessary for the
purposes of the audit.

In our opinion, to the best of our information and according fo the explanations given
to us, the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes forming part thereof conform with accounting and
reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017 (XIX of 2017), in the manner so required, and respectively give a
true and fair view of the state of the Company's affairs as at June 30, 2019 and of its
profit or loss and other comprehensive income, changes in equity and its cash flows for

the year then ended.
Basis for Opinion

We conducted our audit in accordance with International Standards on Audliting (ISAs)
as applicable in Pakistan. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the

- International Ethics Standards Board for Accountants' Code of Ethics for Professional
Accounfants as adopted by the Institute of Chartered Accountants of Pakistan (the
“Code”) and we have fulfiled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Board of Directors for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial

S'OTf&mehTs in accordance with accounting and reporting standards as applicable in
Pakistan and the requirements of the Companies Act, 2017 (XIX of 2017). Management
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material
enable the preparation of financial statements that are free from

misstatement, whether due to fraud or error.

management is responsible for assessing the
disclosing, as applicable, any
ting unless management
ns, or has no realistic

In preparing the financial statements, m
Company's ability to continue as a going concern,
related matters, and using the going concern basis of account
either intends to liquidate the Company or to cease operatio

alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting

process.
Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the ffrnc:r;c;o:
statements as a whole are free from material misstatement, whether due to fraud ©
error, and to issue an auditor's report that includes our opinion. Reasongble c:ssur?nge_rs
a high level of assurance, but is not a guarantee that an audit conduc e1 _|r‘]
accordance with ISAs as applicable in Pakistan will always detect a materia
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reospnably be
expected to influence the economic decisions of users taken on the basis of these

financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exgrcise
professional judgment and maintain professional scepticism throughout the audit. We

also:

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive fo
those risks, and obtain audit evidence that is sufficient and appropriate to provide @
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control;

» Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company's internal control:

» Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management;

» Conclude on the appropriateness of management'’s use of the going concern basis
of accounting and, based on the audit evidence obtained, determine whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Company's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on th/e.a o)

b ¢
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evidence obtained up to the date of our auditor's report. However, future eve,"nfs or
conditions may cause the Company to cease to continue as a going concern; and

Evaluate the overdll presentation, structure and content of the financial statements,
including disclosures, and assess whether the financial statements represent the
underlying transactions and events in a manner that achieves fdir presentation.

We communicate with the board of directors regarding, OmO{TQ_OThe'f matters, the
planned scope and timing of the audit and significant ogdli findings, including any
significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that, in our opinion:

Q) Proper books of account have been kept by the Company as required by the
Companies Act, 2017 (XIX of 2017);

b) The statement of financial position, the statement of profit or loss, the statement
of comprehensive income, the statement of changes in equity and fthe
statement of cash flows together with the notes thereon have been drawn up In
conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement

with the books of account and returns;

Investments made, expenditure incurred and guarantees extended during the
year were for the purpose of the Company's business;

d) Zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980), was deducted by the company and deposited in the Central Zakat Fund
established under section 7 of that Ordinance; and

The Company was in compliance with the requirements of section 78 of the
Securities Act 2015, and the relevant requirements of the Securities Brokers
(Licensing and Operations) Regulations, 2016 as at the date on which the

balance sheet was prepared.

The engagement partner on the audit resulting in this independent auditor's report is
Mr. Muhammad Aslam Khan.

'!w/—«e/i/’\/\

IECnet S.K.S.S.S.,
Chartered Accountants
Lahore

Date: October 02, 2019
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ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED

Statement of Financial Position

As at 30 June, 2019
2019 2018
ASSETS Note Rupees G
Non-current assets
Intangible assets 5 4,657,980 4,657,800
Long term investments 6 79,331,258 75,432,093
Advances and deposits 7 1,880,000 3,780,000
85,869,238 83,869,893
Current assets
Trade debts - net &8 468 -
Deposits, prepayments and other receivables J 639,976 .
Income tax refundable 10 1,080,852 872,641
Short term investments 11 35,378,531 33,709,500
Cash and bank balances 12 166,870 2,717,315
37,266,697 37,299,456
123,135,935 121,169,349
EQUITY & LIABILITIES
Share capital and reserves
Issued, subscribed and paid-up capital 13 97,000,000 97,000,000
Unapproprated profit 12,920,219 14,586,573
Unrealized surplus / (deficit) on re-measurement
of investments measured at FVOCI 11,311,749 7,412,584
Total equity 121,231,968 118,999,157
Current liabilities
Trade and other payables 14 272,741 1,395,048
Provision for taxation 15 1,631,227 775,145
1,903,968 2,170,193
Contingencies and commitments 16 - =
. 123,135,936 121,169,350

The annexed notes from 1 to 35 form an integral part of these financial statements,

_ nf_ Pt

o e e

———

Director 4/

Chief Executive Officer °
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1 ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED

Income Statement
For the year ended June 30, 2019

2019 2018
Note Rupees Rupees
Operating revenue 18 7,237,716 5,712,022
Gain/(loss) on sale of shott term investments 60,521 569,616
Unrealized gain/(loss) on remeasurement of
investments classified at FVTPL (3,982,121) 2,858,740
: 3,316,116 9,140,378
()pcmu'ng and administrative expenses 19 (3,240,766) (3,713,624)
Operating profit / (loss) 75,350 5,426,754
Financial charges 20 (2,605) (350)
Other income and losses 21 4,979 4,874
Profit / (loss) before taxation 77,724 5,431,278
Taxation 22 1,744,078 775,145
Profit/ (loss) for the year (1,666,354) 4,656,133
Earnings/ (loss) per share - basic 23 (0.17) 0.48

The annexced notes from 1 to 35 form an integral part of these Jinancial statements.

Wl % s Ol

Chief Executive Officer

Director
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ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED

Statement of Comptehensive Income
For the year ended June 30, 2019

2019 2018
Note Rupees Rupees
Profit/(loss) for the year (1,666,354) 4,656,133
Other comprehensive income
[tems that will not be reclassified subsequently to profit ot loss :

Unrealized gain / (loss) during the period in the matket value of 3,899,165 548,584

ivestments measured at FVOCI
Total comprehensive income/ (loss) for the year 2,232,811 5,204,717

The annexed notes from 1 to 35 Jorm an integral part of these financial statements.

e e A i

Chief Executive Officer :

Director
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ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED

Statement of Cash Flows
For the year ended June 30, 2019

2019 2018
Note Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 77,724 5,431,278
Adjustments:
Unrealized loss / (gain) on short-term investments 3,962,121 (2,858,740)
Impairment of intangible assets = 1,600,000
Realized loss / (gain) on sale of short-term investments (60,521) (569,6106)
Dividend income (7,046,515) (4,796,988)
(3,124,915) (6,625,344)
Operating profit before working capital changes (3,047,191) (1,194,066)
(Increase)/decrease in current assets _
Trade debts - net (468) 1,829
Deposits, prepayments and other receivables (639,976) 14,009
Increase/(decrease) in current liabilities
Trade and other payables (1,122,307) 584,219
(1,762,751) 600,057
Cash generated from / (used in) operations (4,809,942) (594,009)
Proceeds from net sales of / (acquisition of) short-term investments (5,590,811) 1,465,065
Dividends received 7,046,515 4,796,988
Taxes paid (1,096,207) (833,665)
359,497 5,428,388
Net cash from operating activities (4,450,445) 4,834,379
CASH FLOWS FROM INVESTING ACTIVITIES
Decrease / (increase) in long-term deposits 1,900,000 (220,000)
Net cash generated from / (used in) investing activities 1,900,000 (220,000)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from / (repayment of) borrowings = ‘ l {2,?16,84@
Net cash generated from / (used in) financing activities - (2,716,846)
Net (dectease)/increase in cash and cash equivalents (2,550,445) 1,897,533
Cash and cash equivalents at the beginning of the year 2,717,315 819,782
Cash and cash equivalents at the end of the year 15 166,870 2,717,315

The annexed notes from 1 to 35 form an integral part of these financial statements.

Chief Executive Officer

Director
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ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED

Statement of Changes in Equity
For the year ended June 30, 2019

Unrealized
I I surplus /
asued, e oh 1
subacribed Unappropriated (Sedenio
T ofit/ (1 measurement Total
and pa ;up profit/ (loss) S livaatmenis
gupitt measured at
FVOCI
................... Rupees.....ooienirerinese
Balance as at July 1, 2017 97,000,000 9,930,440 6,864,000 113,794,440
Total comprehensive income for the year
Profit for the year - 4,650,133 = 4,656,133
Other comprehensive income/ (loss) - 548,584 548,584
- 4,656,133 548,584 5,204,717
Balance as at June 30, 2018 97,000,000 14,586,573 7,412,584 118,999,157
Total comprehensive income for the year
Profit for the year (1,666,354) - (1,666,354)
Other comprehensive income/ (loss) = 3,899,165 3,899,165
- (1,666,354) 3,899,165 2,232,811
Balance as at June 30, 2019 97,000,000 12,920,219 11,311,749 121,231,968

The annexed notes from 1 to 35 form an integral part of these financial statements.

_ 5
/O/yPMi/_

Chief Executive Officer

e A e

Director

-

Scanned by CamScanner



ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Jor the year ended June 30, 2019

L

LEGAL STATUS AND NATURE OF BUSINESS

Asad Mustafa Securities (Private) Limited (the "Company") was incorporated in Pakistan on November 11, 2013 as a single
member private limited company, under the Companies Ordinance, 1984 . The Company's registered office is situated at
601/1-1 Z, Phase 11, DHA, Lahore. The Company is a holder of Trading Rights Entilement Certificate (“I'RECY) of
Pakistan Stock Exchange Limited. The Company is principally engaged in the business of investment advisory, purchase and

sale of securities, financial consultancy, brokerage, underwriting, portfolio management and securities research.

ACCOUNTING CONVENTION AND BASIS FOR PREPARATION

21 Statement of compliance

These financial statements have been prepared in accordance with approved accounting standards as applicable in

= ! ] o Lo "
Pakistan. Approved accounting standards compuse of such International Financial Reporting Standards ('IFRS" or

"IFRSs") issued by the International Accounting Standards Board ("IASB") as are notified under the Companies Act,

2017, provisions of or directives issued under the Companies Act, 2017, and relevant provisions of the Secunties

Brokers (Licensing and Operations) Regulations 2016 (the "Regulations”). In case requirements differ, the provisions

or directives of the Companies Act, 2017 and/or the Regulations shall prevail.
212 Basis of measurement

These financial statements have been prepared under the historical cost conventon, except:

- Investments in quoted equity securities (whether classified as assets at fair value through profit or loss, or at fair
value through other comprehensive income), which are carried at fair value;

- Investments in unquoted equities, measured at fair value through other comprehensive income;

- Investments in associates, which are recorded in accordance with the equity method of accounting for such

investrments; and
- Derivative financial instruments, which are marked-to-market as appropriate under relevant accountng and

reporting standards.

2.3 New standards, amendments / improvements to existing standards (including interpretations thereof) and
forthcoming requirements

Accounting policies adopted in the preparation of these financial statements are consistent with those of the previous
financial yeac except for new and amended standards / interpretations that became effective July 1, 2018. Refer to
notes 3.1 and 4 for details of these standards and of the impact on the Company of adopung these standards
(including transition-related disclosures). Newly-effective standards other than those disclosed in note 3.1 are
considered not to be relevant, or such standards do not have any significant effect on the Company's financial
statements and, accordingly, the impact from their adoption has not been disclosed in the financial statements.

The following IFRSs (as well as amendments thereto and interpretations thereof) as notified under the Companies
Act, 2017 ace / will be effective for accounting periods beginning on or after the dates specified below July 1, 2019:

- IAS 28: Investments in Associates and Joint Ventures (Amendment: Long-term Interests in Associates and
Joint Ventures)

; This amendment affects companies which finance associates and/or joint ventures with preference shares or
with loans for which repayment is not expected in the foreseeable future (where the interests in such associates joint
ventures are referred to as Long-term Interests or LTIs). LTIs are in the scope of both
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IFRS 9 and TAS 28, and interpretative guidance provides the annual sequence in which both standards
are to be applied. The amendment is effective for annual periods beginning on or after January 1., 2019.
‘Ihe Company is currently in the process of assessing the potential impact, if any, that the adoption of

this amendment may have on its financial statements.

- IFRS 9: Financial Instruments (Amendment Prepayment Features with Negative

Compensation) _
For a debt instrument to be eligible for measurement at amortized cost or Fair Value

through Other Comprehensive Income (FVOCI), IFRS 9 requires its contractual cash flows to meet
the Solely Payments of Principal and Interest (SPPI) test - that 1s, the cash flows must be sola:ly
payments of principal and interest. Some prepayment options could result in the party that triggers early
termination receiving compensation from the other party (negative compensation). Alternatively put,
such options may result in borrowers prepaying the instrument at an amount less than the unp-:llid
principal and interest owed. This amendment permits financial assets containing prepayment-with-
negative-compensation features to be measures at amortized cost or FVOCI if they meet other relevant

requirements of IFRS 9.

This amendment is effective for annual periods beginning on or after January 1, 2019. The
amendment 1s not expected to impact the Company's financial statements.

- IFRS 16: Leases

This standard introduces a single, on-balance sheet lease accounting model for lessees, whereby
the lessee recognizes a single, right-of-use asset (representing its right to use an asset) and a lease habality
representing the lessee's obligation to make lease payments. Guidance being replaced and superseded by
IERS 16 includes (but 1s not imited to) IAS 17 (Leases), [FRIC 4 (Determuming Whether An
Arrangement Contains a Lease) and SIC 15 (Incentives in Operating Leases). The standard is effective
for annual periods beginning on or after January 1, 2019. The Company is currently in the process of
identifying the nature and quantum of the impact of the adoption of this standard on the Company's

financial statements.

- IAS 19: Employee Benefits
Amendments to TAS 19 clanfy the approach to be employed (including the use of acruarial

assumptions to determine current service cost and net interest, and the relationship between the asset
ceiling and the gain/loss on plan settlement) upon amendment, curtailment or settlement of a defined
benefit plan. The amendments, effective for annual periods beginning on or after January 1, 2019, are
not expected to significantly impact the Company's financial statements.

- IAS 1 Presentation of Financial Statements IAS 8 Accounting Policies, Changes in Accounting

Estimates and Errors

Amendments to these standards are intended to make the definition of material in TAS 1 easier to
understand and apply, and are not intended to alter the underlying concept of materiality in IFRS
standards. In addition, the IASB has also issued guidance on how to make materiality juli_gmunts
prepaning general purpose financial statements in accordance with IFRS, :
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- Business) AR koo : PN at v
“The Internntional Accounting Standards Board (IASB) has ;iunucd;nmun_dtlmgn 5 W
of resolving difficulties that arise when an entity determines whether it has acquired a bqusngs; ora
group of assets, The amendments claeify that to be o considered a business, an acquired 8ot 0 ﬁqp;lpes
and assets must inchade, at o minimum, an input and o substantive process tllml; together significantly
contribute to the ability to ereate outputs, ‘The amendments include an election to use i concentration
test. The amendments are effective for business combinations for which the acquisition date is an or

alter Januacy 1, 2020, and therefore would not lave an impact on past finaneial statements.

Other amendments to these standards relate to the re-measurement of 4 prcviuualy-hu]ld-intureat
in  joint operation when i reporting entity obtaing control of the jt:int. operation (whe.n‘:hnt joint
operation meets the definition of a business). The amendments, effective I'Ur.nr:nuu] periods beginning
on o after January 1, 2019, are not expeeted to impact the Company's financial statements,

- IAS 12: Income Taxes S
An amendment to this standard clarifies that the income tax consequences of dividends are
the transaction that generates distrbutable profits. I'he

recognized consistently and concurrently with
cted to

amendment is effective for annual periods beginning on or after January 1, 2019 and is not expe
impact the Company's financial statements.

- IAS 23: Borrowing Costs 3

An amendment to this standard clarifies that a reporting entity treats as general borrowings a0y
borrowing originally made to develop an asset when the asset is ready for its intended use (or sale). The
amendment is effective for annual periods beginning on or after January 1, 2019 and is not expected to

impact the Company's financial statements.

In addition to the above, IFRIC 23 - which relates to uncertainty over income tax treatments - 15
cffective for annual periods beginning on or after January 1, 2019. The amendment is not expected to
materially impact the Company's financial statements upon adoption.

Finally, on March 29, 2018, the [ASB issued a revised Conceptual Framework for Financial Reporting.
The Conceptual Framework serves primarily as a tool for the IASB to develop standards and to assist
the IFRS Interpretations Committee in interpreting them. It does not overnde the requirements of
individual IFRSs. Any inconsistencies between the revised Framework and individual IFRSs are subject
to the usual due process, meaning that the overall impact on standard setting may take some tme to
crystallize. In the absence of specific IFRS requirements, ennties may use the Framework as a reference

for selecting accounting policies.

Certain new standards, amendments and/or interpretations issued by the IASB are yet to be notified by
the SECP for the purpose of applicability in Pakistan.

2.4 Accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards requires
management to make judgments, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets, liabilities, income and expenses. The estimates and associated
assumptions are continually evaluated and are based on historical expenience as well as expectations of future
events and various other factors that are believed to be reasonable under the circumstances, the results of
which form the basis of making judgments about the carrying values of assets and liabilities that are not

readily apparent from other sources, Actual results may differ from these estimates.

ﬂf&ﬂﬁ in'?ol\"iﬂ a hi o o = 1 .ly 5 S 5 ]
1 g hlgh[' d(‘grc{' OF ]udgmcm or Comph?xl , Or areas ‘-'f"hcl.'c assumption.‘ :lfld I‘,"U.l'l'lﬂ.ti" are
81 f 2 : 5 f]n 1 tement: I f : :

gnl icant to IJ'1L 0n1pﬂﬂ}'lh ﬂnclal state i} 5, AL as 0“0“’5:

(1) Estimates of uscful lives and residual values of items of property, plant and equipment (Note 5)

(if) Estimates of useful lives of intangible assets (Note 0);
(1)) Allowance for credit losses (Note 3.8);
(iv) Fair values of unquoted equity investments (Note 7);

e e 27 A ;
(v) Classification, fecogmuon, measurement / valuation of financial instruments (Note 3.2); ind
(V1) Provision for taxation (Note 25)
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olicies have been consistently applied to all yenrs presente

31 Changes in Significant Accounting Policics

‘The Company adopted TERS 15 (Reevnwe from Contscts with Chstomers) and 1ERS 9 (Financial nsiruments)
from July 1, 2018, The new standards are effective for annual periods beginning on or after July 1, 2018
and for reporting penods ending on or after June 30, 2019, .

Details of new policies pursuant to these standards and the nature and effect of the changes in

accounting policies are set out in the remainder of this note.
3.L.1 IFRS 15 - Revenue from Contracts with Customers

In May 2014, the IASB issued 1FRS 15 - Revenne from Contracts with Customers, which introduces a unificd
five-step model for determining the timing, measurement and recognition of revenue. The broad
objective of the new standard is to introduce a framework whereby revenue is recognized as
performance obligations are fulfilled rather than based on the transfer of risks and rewards. IFRS 15
includes a comprehensive set of disclosure requirements, including quantitative and qualitative
nformation about contracts with customers, to help users understand the nature, amount and timing of
revenue as well as uncertainty around it. The standard supersedes and replaces IAS 18 - Revenue , IAS 11
- Construction Contracts and a number of related interpretations.

Due to the nature of contractual arrangements with customers and the regulatory environment in which
the Company operates, the adoption of IFRS 15 did not have a significant impact on the financial
statements of the Company.

3.1.2 IFRS 9 - Financial Instruments

IFRS 9 - Financial Instruments relates to the recognition, classification, measurement and derecognition
of financial assets and habilities, hedge accounting and the impairment of financial assets. It supersedes
and replaces IAS 39 - Financial Instruments: Recogniiion and Measurement .

Changes in accounting policies, if any, resulting from the adoption of IFRS 9 have been applied
retrospectively. Details of significant new accounting policies adopted are set out in note 3.2. The

nature and effect of changes to previous accounting policies are set out in note 4.
3.2 Financial assets and liabilities

Recognition and initial measurement
The Company, on the date of initial recognition, recognizes loans, debt securities, equity secunities and

deposits at the fair value of consideration paid. Regular-way purchases and sales of financial assets are
recognized on the trade date. All other financial assets and habilities, including derivatives, are initially
recognized on the trade date at which the Company becomes a party to the contractual provisions of
the instrument.

The initial measurement of a financial asset or liability is at fair value plus transaction costs that are
directly attributable to its purchase or issuance. For instruments measured at fair value through profit or
loss, transaction costs are recognized immediately in profit or loss.

Classtfication and Measurement of Financial Assets
IFRS 9 eliminates the TAS 39 categories for financial assets (held-to-maturity, loans and receivables,

held-for-trading and available-for-sale). Instead, IFRS 9 classifies financial assets into the follghving
categories:
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- Fair value through profit or loss ("FVTPL");

- Fair value through other comprehensive income ("FVOCI");

- Amortized cost;

- Elected at fair value through other comprehensive income (equities only); or
- Designated at FVTPL

[Financial assets include both debt and equity instruments.

Debt Instrunents
Debt instruments are classified into one of the following measurement categories:

- Amortized cost;

- FVOCI;

- FVTPL; or

- Designated at FVTPL

Classification of debt instruments is determined based on:
(1) The business model under which the asset is held; and

(1) The contractual cash flow charactenstics of the instrument

Debt instruments are measured at amortized cost if they are held within a business model whose
objective is to hold for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest. After initial measurement, debt nstruments in this category are
carried at amortized cost. Interest income on these instruments is recognized in interest income using
the effective interest method. The effective interest rate is the rate that discounts esumated future cash
payments or receipts through the expected life of the financial asset to the gross carrying amount of a
financial asset. Amortized cost is calculated by taking into account any discount or premium on
acquisition, transaction costs and fees that are an integral part of the effective interest rate. Impairment
on debt instruments measured at amortized cost is caleulated using the expected credit loss approach.
Loans and debt securities measured at amortized cost are presented net of the allowance for credit

losses / provision for doubtful debts in the statement of financial position.

Debt instruments are measured at FVOCI if they are held within a business model whose objective 1s to
hold for collection of contractual cash flows and for selling financial assets, where the assets' cash flows
represent payments that are solely payments of principal and interest. Subsequent to initial recognition,
unrealized gains and losses on debt instruments measured at FVOCI are recorded in other
comprehensive income. Upon derecognition, realized gains and losses are reclassified from other
comprehensive income and recorded in the statement of income. Premiums, discounts and related
transaction costs are amortized over the expected life of the instrument to the income statement using
the effective interest rate method. Impairment on debt instruments measured at FVOI is calculated

using the expected credit loss approach.

Debt instruments are measured at FVTPL if assets are held for trading purposes, are held as part of a
portfolio managed on a fair value basis, or whose cash flows do not represent payments that are solely
payments of principal and interest. Transaction costs for such instruments are recognized immediately
in profit or loss.

Finally, debt instruments in the "designated at FVTPL" category are those that have irrevocably
f:lesignated by the Company upon initial recognition. This designation is available only for those debt
nstruments for which a reliable estimate of fair value can be obtained. Instruments are designated at
EVTPL typically if doing so eliminates or reduces accounung mismatch which would otherwise Arise.
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3.3

3.4

Derecognition of Financial Assets and Financial Sy
A financial asset is derccognized when the contractual rights to the cash flows from asset have expirﬁd

or the Company transfers the contractual rights to receive the cash flows from the financial asset, or has
assumed an obligation to pay those cash flows to an independent third party, or the Company has
transferred substantially all the risks and rewards of ownership of that asset to an independent third-

party. Management determines whether substantially all the rigks and rewards of ownership have been
transferred by quantitatively comparing the variability in cash flows before and after the transfer. 1f he
variability in cash fows remaing significantly similar subsequent to the transfer, the Company has
cetained substantially all of the risks and rewards of ownership, On derecognition of a financial asset,
the difference between the carrying amount and the sum of (a) the consideration received (including
any new asset obtained less any new liability assumed) and (b) the cumulative gain or loss that had been

recognized in OCI, 1s recognized in profit or loss.

A financial hability is derecognized when the obligation under the liability 15 discharged, cancelled or
expires. If an existing financial liability is replaced by another from the same counterparty on
substantially different terms, or the terms of the existing Liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of a
new liability at fair value. The difference in the respective carrying amount of the existing lability and

the new liability is recogmzed as a gain/loss in profit or loss.

Property and equipment
Items of property and equipment are stated at cost less accumulated depreciation (if any) and
impairment losses (if any). Cost includes expenditure that is directly attributable to the acquisition of

the 1tems.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. Where such subsequent costs are
incurred to replace parts and are capitalized, the carrying amount of replaced parts 1s derecogmzed. All
other repair and maintenance expenditures are charged to profit or loss during the year in which they

are ncurred.

Depreciation on all items of property and equipment is calculated using the reducing balance method,
in accordance with the rates specified in note 5 to these financial statements and after taking into
account residual value, if material. Residual values and useful lives are reviewed and adjusted, 1f
appropriate, at each balance sheet date. Depreciation is charged on an asset from when the asset is

available for use until the asset 1s disposed of.

Intangible assets

Intangible assets with indefinite useful lives, including Trading Right Enutlement Ceruficate ("I'REC"),
are stated at cost less accumulated impairment losses, if any. An intangible asset is considered as having
an indefinite useful life when, based on an analysis of all relevant factors, there is no foreseeable limit to
the period over which the asset is expected to generate net cash inflows for the Company. An intangible
asset with an indefinite useful life is not amortized. However, it 15 tested for impairment at each balance
sheet date or whenever there is an indication that the asset may be impaired. Gains or losses on disposal
of intangible assets, if any, are recognized in the profit and loss account during the year in whiclf the

assets are disposed of.
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Subsequent expenditure is capitalized to the asser’s carrying amount only when it is probable that Fatirel
cconomic benefits associated with the expenditure will flow to the Company and the cost of the item
can be measured reliably. All other repairs and maintenance costs are expensed when incurred. When
part of an investment property is replaced, the carrying amount of the replaced part is derecognized.

For the purpose of subsequent measurement, the Company determines with sufficient regulanty the fair
value of the items of nvestment property based on available active market prices, adjusted, if necessary,
for any difference in the nature, location or condition of the specific asset. Valuations wherever needed
are performed as of the reporting date by professional valuers who hold recognized and relevant
professional qualifications and have recent experience in the location and category of the mvestment
property being valued. These valuations form the basis for the carrying amounts in the financial

statements.

The fair value of investment property does not reflect future capital expenditure that will improve or
enhance the property and does not reflect the related future benefits from this future expenditure other
than those a rational market participant would take into account when determining the value of the

property. Changes in fair values are recognized in the profit and loss account.
Offsetting of financial assets and liabilities

Financial assets and liabilities are offset (and the net amount is reported in the financial statements)
when the Company has a legally enforceable right to offset the recognized amounts and the Company
intends to either settle on a net basis or to realize the assets and settle the Labilities simultaneously.
When financial assets and financial liabilities are offset in the statement of financial position, the related
income and expense items are also offset in the statement of income, unless specifically prohibited by

an applicable accounting standard.

Investment in associates

Associates are all entities over which the Company has significant influence but not control.
Investments in associates where the Company has significant influence are accounted for using the
equity method of accounting. Under the equity method of accounting, investments in associates are
mnitially recognized at cost and the carrying amount of investment is increased or decreased to recognize
the Company's share of the associate's post-acquisition profits or losses in income, and its share of the
post-acquisition movement in reserves is recognized in other comprehensive income.

Impairment

Financial assets

The Company applies a three-stage approach to measure allowance for credit losses, using an expected
credit loss approach as required under IFRS 9, for financial assets measured at amortized cost. The
Company's expected credit loss impairment model reflects the present value of all cash shortfalls related
to default events, either over the following twelve months, or over the expected life of a financial
mstrument, depending on credit deterioration from inception. The allowance / provision for credit

losses reflects an unbiased, probability-weighted outcomes which considers multiple scenarios bastd on
reasonable and supportable forecasts.
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w Where there has not been a significant decrease in credit risk since initial recognitio
'  instrument, an amount equal to 12 months expected credit loss is recorded. The expecte
‘computed using a probability of default occurring over the next 12 months. For those instruments with
a remaining maturity of less than 12 months, a probability of default corresponding to the remaining
term to maturity is used.

When a financial instrument experiences a significant increase in credit risk subsequent to origination

but is not considered to be in default, or when a financial instrument is considered to be in default,
expected credit loss is computed based on lifetime expected credit losses.

When determining whether the credit risk of a financial asset has increased significantly since nitial
recognition, and when estimating expected credit losses, the Company considers reasonable and
supportable information that is relevant and available without undue effort or cost. This includes both
quantitative and qualitative information and analysis, based on the Company's historical experience and
informed credit assessments, including forward-looking information.

Forward-looking information includes reasonable and supportable forecasts of future cvents and
economic conditions. These include macro-economic information, which may be reflected through
qualitative adjustments or overlays. The estimation and application of forward-looking information may

require significant judgment.

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying
amount of the assets. The gross carrying amount of a financial asset 1s written off when the Company
has no reasonable expectation of recovering a financial asset in its entirety or a portion thereof. The
Company makes this assessment on an individual asset basis, after consideration of multiple historical
and forward-looking factors. Financial assets that are written off may still be subject to enforcement
activities in order to comply with the Company's processes and procedures for recovery of amounts

due.

3.9 Non-financial assets
The carrying amounts of non-financial assets are assessed at each reporting date to ascertan whether

there is any indication of impairment. If such an indication exists, the asset's recoverable amount -
defined as the higher of the asset's fair value less costs of disposal and the asset's value-in-use (present
value of estimated future cash flows using a pre-tax discount rate that reflects current market

assessments of the ime value of money and asset-specific risk) - 1s estimated to determine the extent of

the impairment loss.

For the purpose of assessing impairment, assets are grouped into cash-generating units: the lowest levels

for which there are separately identifiable cash flows.

3.10 Taxation

Current
bl e - P A o - 4 : A ; .
Provision for current taxation is based on taxable income for the year determined in accordance with

the prevailing law for taxation of income. The charge for current tax is calculated using rates enacted or
substantively enacted at the reporting date, and takes into account tax credits, exemptions and rebates
available, 1f any. The charge for current tax also includes adjustments, where necessary, relating th prior

years which arise from assessments framed / finalized during the year.
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