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INDEPENDENT AUDITORS’ REPORT
To the members Asad Mustafa Securities (Private) Limited
Report on the Audit of the Financial Statements

Opinion

We have audired the annexed financial statements of Asad Mustafa Securities (Private)
Limited (the Company), which comprnise the statement of financal position as at June 30, 2020,
and the statement of profit or loss, the statement of comprehensive income, the statement of
changes in equity, the statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of sigmificant accountung policies and other explanatory
information, and we state that we have obrained all the information and explanations which, to
the best of our knowledge and belief, were necessary for the purposes of the audit,

In our opinion and to the best of our informaton and according to the explanatons given to us,
the smatement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes 1 equity and the statement of cash fows
together with the notes forming part thereof conform with the accounnng and reporting
standards as applicable in Pakistan and give the information required by the Companies Act, 2017
(XIX of 2017), in the manner so required and respectively give a true and fawr view of the state of
the Company's affairs as at June 30, 2020 and of the profit, other comprehensive income, the
changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audir in accordance with International Standards on Auditing (I5As) as
applicable in Pakistan, Our responsibilities under those standards are further described in the
Auwditor's Responsibilities for the Aundit of the Financal Statements section of our report. We are
mdependent of the Company in accordance with the Internauonal thics Standards Board for
Accountants’ Cade of Ethics for Profersional Accosniants as adopted by the lnsumte of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtamned 15 sufficient and
appropriate to provide a basis for our opinion.

Information Other Than The Financial Statements And Auditor’s Report Thereon

Management is responsible for the other mformadon. The other information comprises the
information included in the Annual Report, but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other mformanon and we diy not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsbility is to read the other

information and, in doing so, consider whether the other information is materally inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
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materially misstated, If, based on the work we have performed, we conelude that there 1s a
material misstatement of this other informanon; we are required to report that fact. We have
nothing to report in this regard,

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial seatements in
accordance with accounting and reporing standards as applicable in Pakistan and the
requirements of the Companies Act, 2017 (XIX of 2017) and for such mternal control us
management determines 15 necessary 1o enable the preparation of financial statements thar ace
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is tesponsible for assessing the Company’s
ability to continue as 4 going concern, disclosing, as applicable, matters related to going concetn
and using the gomg concern basis of accounting unless management either intends to liquidate
the Company of to cease operations, or has no reahistic alternative but to do so.

Board of Directors are responsible for overseeing the Company’s financial reporting process,
Auditor’s Responsibilities for the Audit of the Financial Statements

(ur objectives are to obrain reasonable assurance about whether the financial statements as a
whole are free from matenal musstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance 1s u high level of assurance, but
is not a guatantee that an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exsts. Misstatements can atise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit mn accordance with [Sihs as applicable in Pakistan, we cxercise pmfcnsiﬂnal
judgment and maintain professional sceptcism throughout the audit, We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a matenal misstatement resulung from fraud is higher than for one resulung
from errot, as fraud may involve collusion, forgery, intennonal omissions, Misrepresenanons,
or the overnde of internal control.

e  Obtuin an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

e Evaluate the approptiateness of accountng policies used and the teasonableness  of
accounting estimates and related disclosures made by management.

e Conclude on the appropriatencss of managements use of the gomg concern basis of
accounting and, based on the audit evidence obmined, whether a material unceriunty exisis
related to events or conditions that may cast sigmbicant doubt on the Company’s ability to
contnue as 4 going concern. 1f we conclude that a material uncertainty exists, we are required
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tor draw attention 11 our auditor’s report to ihe related disclosures in the Grancial statements
or, if such disclosures are inadequate, to modify out opinion. Our conclusions are hased on

the audit evidence obtained up to the dare of our auditor’s report. Huowever, future events of
conditions may cause the Company to cease 10 continue as a going concetn.

e [Dvaluate the overall presentation, structure and content of the financial statements, including
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentaton.

We communicate with the Board of Directors regarding, among other mateers, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies 1n
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that, in our OpinION:

a) Proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017):

b) The statement of financial positon, the statement of profit ot loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes theteon have been drawn up in conformury with the
Companies Act, 2017 (XIX of 2017) and are 111 agreement with the books uf account and
returns;

¢) Investments made, expendifure incurred and guarantees extended during the year were
for the purpose of the Company's businesss

d) No zakatr was deductible at source under the yakat and Uishr Ordinance, 1980 (XVIIL of
1980): and

¢) The Company was in compliance with the requirement of section 78 of the Securities Act
2015, and the relevant requiremcnts of Securitics Brokers (lacencing and Operations)
Regulatons, 2016 as at the date on which the Financial Statements was prepared.

The engagement partner on the audit resulting in this independent auditor’s report is Mr.
Muhammad Aslam Khan.

(genf-e—eo

IECnet S.K.5.5.5.
Chartered Accountants
Lahore

Date: October 05, 2020
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ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED

Statement of Financial Positdon
Aot H) Joene, 2020

ASSETS

MNon-current asscis
Intangible assers
Long renm v esoments

Advances and Jeposits

Current asscts
Trade Debes:-Mex
Prepayments and advances
Short tenm Tovestment

Cash sl bank balances

EQUITY & LIABILITIES
Share capital and reserves

Issucd, subscrilied and paid-up capital

Capital Reserve
Unrealized surplus / (defieir) on re-measurernen

wf investments measured ar FVOCT

Revenue reserve

L:nﬂp‘]jr(}l'!ﬁ:ll{'-.{ ]m'rI.IT

Total equity

Current Liabilitics
Tracde and other ]1;:1,':|.'|_rl|:::~'

Director Tioan - Shors Term

Current tax halalicy

Contingencics and commitments

The annesced wotes from | o 37 fare an intogral part of there ffnandal statements.

Chief Executive Officer

Made

¥

]
i

2020 2019

Rupees Rupees
2,525,101 4,657,980
26,954,954 79,331,258
2.780,000 1, BR0,000
32,259,954 85,869,238
4,295 468
62,014 1,720,828
28,833, (MH) 35,378,331
4,251,117 166,870
33,172,426 37,266,697
65,432,380 123,135,935
97,000,000 Q7 ORI
(41,064,555) 11,311,749
4,377,629 12,920,219
60,313,074 121,231,968
3,753,678 272,741
1,079,330 5
286,298 1,631,226
5,119,305 1,903,967
65,432,380 123,135,935

Dircctor




ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED

Statement of Profit or Loss
Far the year ended June 30, 2020

Operatng revenue
Gain/ {loss) on sale of short term investments
Unrealized wam/ (loss) on remeasurement of

invesrmenis classilied at FYVTTPL

COither ncome [/ Losses
Operating and adimimsiratye expenses

Operating profit / (loss)

Othet operarung eXpenses
Financial charges

Profit / (loss) before taxation

Taxauon

Profit/ (loss) for the year

Earnings/ (loss) per share - basic

Mage

I8

e
20

24

The ammesced nates from 1-fo 37 Farwi ap integrai part of these financial siaiements.

Chief Executive Officer

2020 2019
Rupees Rupees
8,269,755 7,237,716
5,353,069 60,521
{17.376,135) (3,982,121}
(3,553,311) 3,316,116
11,259 4,979
(3:779.257) {3,240,766)
(7,321,308) 80,329
(2,438) (2,605)
(7,323,747) 71,724
1,218 843 1,744,078
{8,542,590) (1,666,354)
(0.17)




ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED

Statement of Comprehensive Income
For the year ended June 30, 2020

2020 2019
Nate Rupees Rupees
Profit/ (loss) for the year (H,542,590) (1,666,354)
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Unrealized gain / {loss) dunng the period in the market value of (52.376,304) 3,899,165

investments measared at FVOCT

Total comprehensive income/ (loss) for the year

_(60,918,894) 2,232,811

The aunexced wotei from | fa 37 form aw intggral part of there. Triancial shatemenis.

Chief Executive Officer

Director




ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED

Statement of Cash Flows
For the year ended Juene 30, 2020

MNaote
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before lixanon
Adjustments:
Unrealized lass / (gan) on short-term invesimenis
Impaiement of itangible assets
Realized loss [ (pun) on sale of shore-term investments

Phvidend income

Operating profit before working capital changes
(Increase)/dectease in current asscts
Trade Jebrs-MNet
Prepayments and advances
Inercase/ (decrease) in current liabilitics

Trade and other payaliles

Cash generated from / (used in) operations

Proceeds from ner sales of / (acquisitton of) short-term investments
Dividends received

Taxes paid

Net cash from operating activitics

CASH FLOWS FROM INVESTING ACTIVITIES
Decrease / [increase) i long-teem deposits

Met cash gencrated from / (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from / (repayment of) borrowings

Net cash generated from / (used in) financing activities

Met (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the vear
Cash and cash cquivalents at the end of the year

The annesced nores jrom | ro 37 form an ntggral part of there financial itatements,

Chief Executive Officer

2020 2019
Rupees Rupees
(7,323,747) 77,724
17,376,135 3.082.121
(5.553.069) (60,521)
(6,875,180} (7.046,515)
4,947 886 (3,124,915)
{2,375,861) (3,047,191)
(3,827 [d08)
577,962 (639,976)
3,480,937 (1,122,307
4,055,072 (1,762,751)
1,679,211 (4,809,942)
(5,299,535 (5,500,811)
6,875,180 7.0406.515
(1,482,920 (1,096,207)
092,725 359,497
1,771,936 (4,450,445)
(U0, 000) 1,900,000
(900,000) 1,900,000
1,079,330 || - |
1,079,330 -
1,951,266 (2,550,445)
166,870 2,717,315
2,118,137 166,870

Director




ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED

Statement of Changes in Equity
Far the year tnded Jioe 30, 2020

Untealized
surplus /
sued, Unappropriated (et oo
subscribed and AR measurement of Total
; : profit/ (luss) ;
paid-up capital inyestments
measured at
EVOCI
v s e D L T s v sy
Balance as at June 30, 2018 97,000,000 14,586,573 7.412,584 118,999,157
Taotal comprehensive income for the year
Profit for the vear (1,666,354 - (1,660.354)
Other comprehensive income/ (hoss) 3,890.165 3,399 165
- (1,666,354) 3,899,165 2,232,811
Bilance as at June 30, 2019 97,000,000 12,920,219 11,311,749 121,231,968
Total comprehensive income for the year
Peofit for the veir - (8,542 540 = (8,542,590
Oiher comprehensive income/ (loss) - - (52,376,304} (52,376,304
- (8,542,590) (52,370,304) (60,918,894)
Balance as at June 30, 2020 97,000,000 (41,064,555) (0,313,074

The annscesd mates from§ ta 37 formy an sniggrad pard of these fiaanal itatenmenis,

. pLp-LE e —

Chief Exccutive Officer Director




ASAD MUSTAFA SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the yvear ended June 30, 2020

. LEGAL STATUS AND NATURE OF BUSINESS

Asad Mustafa Securities (Private) Limited (the "Company") was incorporated in Pakistan on November
11, 2013 as a private limited company, limited by shares, under the Comipanies Ordinance, 19584
repealed by Company Act 2017, The Company's registered office 15 situated ar Room No 305, South
Tower Stock Exchange Bulding, Khayaban-e-Igbal, and Lahore The Company 15 4 holder of Traduy
Rights Entidement Certificate ("TRECT) of Pakistan stock: Exchange Lumuted, The Company s
principally engaged in the business of investment advisory, purchase and sale of secannes, financial
consultancy, brokerage, underwriting, portfolio management and securities research!

2, BASIS OF PREPARATION
2.1, Statement of compliance

These financial statements have been prepared in accordance with the accounung and reportng
standards as applicable 1n Pakistan. The accounting and reporting standards as applicable in Pakistan
comprises of:
Financial Reporting Standard for Small and Medium Sized Entities (IFRS for SMEs) 1ssued by the
Internatonal Accounting Standards Board (LASB) as noufied under the Compaties Act, 2017; and
— Provisions of and directives 1ssued under the Companies Aer, 2017, and relevant provisions of the
Securities Brokers (Licensing and Operations) Regulations 2016 (the "Regulanons").

In case requirements differ, the provisions or direcuves of the Companies Act, 2017 and/or the
Regulations shall prevail.

2.2. Accounting convention

These financial statements have been prepared under the historical cost convention, excepl!
[nvestments in quoted cquity securities iwhether classified as assets ar tar value through protit or
loss, or af fair value through other comprehensive income), which are carried ar fur value;
Irl\-'ﬁﬁffﬂl_'nl!i i ﬁlﬂqu{Jt{'d l‘.':l.]'l.]lr]E'S, ml:;tsut‘&d at f‘:ll[ ‘\"H.!l.lﬂ TJ'l['[mgh ﬂfh{!r E:':}T'I'JI?FL'E'I{'|'.‘\|‘-'L' LRCOIme,

— lavestments in associates, which are recorded in accordance with the equity method of accountng
for such inwestments; and

— Derivative financial instraments, which 15 matked-to-market as approptiate under relevant
accounting and reporting standards.

2.3. Functional and presentation currency

Tietns included in these financial statements are measured using the currency of the primary economic
environment in which the Company operates. These financial staternents are presented in Pak Rupees
which is the Company’s functional and presentation currency.

2.4. Accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards requires
management to make judgments, estimates and assumptions thar affect the application of accountng
policies and the reported amounts of assets, Liabilitics, income and expenses. The estimates and
associated assumptions ate continually evaluated and are based on historical experience as well as
expectations of future events and various other factors that are believed to be geasgnable under the
circurnstances, the results of which form the basis of making judgments abopf, 1 values ot
assets and habilinies that are not readily apparent from other sources. Actufl® liffer from
these estimares.




Areas invalving a higher degree of judgment or complexiry, or arcds where assumpnons and estintes
are significant to the Company’s financial statements are as follows:

()
(1)

(i)
(iv)
[v'l

Estmates of useful lives and residaal values of items of property, plant and equipment Mote
5

Estirnates of useful lives of intangible assets (Note 6);

Fair values of unguoted equity investments (Note T

Classification, recognition, measurement / valuation of financial instruments (Note 4.5); and
Provision for taxation (Note 15)

25 New standards, amendments / improvements 1o existing standards  (including
interpretations thereof) and forthcoming requirements

251

2,5.2,

Amendments to approved accounting standards and nterpretations which beeame cltective
during the vear ended June 30, 2020

During the year, certain new accounting and reporting standards/ amendments/interpretanons
hecame effective and applicable to the Company. However, since such updates) were not
considered to be relevant to the Company's financial reporting, the same have not been
disclosed here.

New / revised accounting standards, amendments 1o published accounting standards and
interpretations that are not yer effecnve.

'The following International Financial Reporung Srandards (IFRS Standards) as noufied under
the Companies Act, 2017 and the amendments and interpretations thereto will be effective tor
accounting periods beginning on or after the date specified below;

—  Amendment to TFRS 3 "Business Combinations' - Definitton of a Business (effecove for

business combinations for which the acquisition date is on or after the beginning of annual
period beginning on 0f after January 01, 2020) The TASB has issucd amendmients aiming (0
cosolve the difficulties that arise when an entity deterrmnes whether it has acquired a business
or a group of assews, The amendments clanfy thar 1o be considered a-busmess, an acquired set
of activites and assets must include, at a minimum, an nput and a substanuve process thar
together significantly contribute to the ability to ereate outputs. The amendments include an
clection to use a concentration test, The application of the amendment s not likely wo have an
wmpacr on the Company's financial statements.

Amendments to IAS 1 Presentation of Financial Sraternents' and 1AS § 'Accounnng Policies,
Changes in Accounnng Estmates and Errors' (effective for annual periods beginming on or
after January 01, 2020). The amendments are intended to make the defimuon of mareral n
1AS 1 easier to understand and are not intended to alter the underlying concept of matesialiny
i TFRS Standards. In addition, the [ASB has also issued guidance on how to make mareriality
judgments when preparing their general purpose financial statements 1n accordance with | [R5
Srandards The amendments are not likely to afteet the {inancial starements of the Company.

Interest rate benchmark reform which amended IFRS 9, 1AS 39 and IFRS 7 is applicable for
annual financial periods beginning on of after January 01, 2020, The G20 asked the Financial
Stability Board (FSB) to undertake a fundamental review of major interest rate benchmarks
Following the review, the FSB published a report setting out its recommended reforms of
some major interest rate benchimarks such as IBORs. Public authornities in mary jurisdictions
have since taken steps to implement those recommendapons. This has, ;
unceriainty about the long-term viability of some interest rate berchih




amendments, the term ‘interest rate benchmark reform' refers 1o the market-wide reform of an
interest rate benchmark including 1ts replacement wiath an alrernative benchmark eate, such as
that resulting from the FSB's recommendatons set our tn us July 2004 report 'Reforming
Major Interest Rate Benchmarks' (the reform). The amendments made provide relief from thie
potential effects of the uncertainty caused by the reform. A company shall apply the
excepnons to all hedging reladonships directly affected by interest rate benchmark reform The
amendments are not likely to affect the financial statements of the Company,

Amendments to LFRS-16- [ASB has issued amendments to IFRS 16 {the amendments) 1o
provide practical relief for lessees i accounting for rent concessions. The amendments are
effective for periods beginning on or after June 01, 2020, with earlier application permutied.
Under the standard’s previous requirements, lessees assess wherher rent concessions are lease
madifications and, if so, apply the specific guidance on accounnng for lease pigdificanons
This generally involves remeasuring the lease liabiliny using the revised Jease pivments and a
revised discount rate. In light of the effects of the COVID-1Y pandemic, and the facr thit
many lessees are applying the standard for the first nme m their financial statements, the Board
has provided an optional practical expedient for lessees. Under the pracucal expechent, lessees
are not required to assess whether eligible rent concessions are lease modifications, and instead
are permitted to accourt for them as if they were not lease modifications. Rent concessions are
eligible for the practical expedient if they occur as a direct consequence of the COVID-19
pandemic and 1f all the following cnteria are met:

the change in lease payments results in revised consideranon for the lease that s substantally the
same as, or less than, the consideration for the lease immediately preceding the change;

any reduction 1n lease payments affects only payments onginally duc unoor befure 30 June 2021
and

there is no substantve change o the other terms and condinons of the lease.

The above amendments are not likely to affect the financial statements of the Company.

-3

Classification of Labilities as current or non-current (Amendments to IAS 1) effectnve for the
annual period beginning on or after January 01, 2022, These amendments in the standards have
heen added to further clarify when a liability is classified as current, The standard also amends
the aspect of classification of liability as non-current by requiring the assessient of the entry's
nght at the end of the reporring period to defer the sertlement of liabihry for ar leas iwelve
months after the reportng pertod. An entity shall apply those amendments retrospecuvely in
accordance with TAS 8. The amendments are not likely 1o affect the financial stiements of the
Company,

Cmnerous Contracts — Cost of Fulfilling a Contract (Amendments to [AS 37) effective tor the
annual period beginning on or after January 01, 2022 amends [AS 1 by mainly adding
paragraphs which clarifies what comprise the cost of fulfilling a contracr, Cost of fuliilling a
contract is relevant when determining whether a contract 1s onerous. An entlty ts required to
apply the amendments to contracts for which it has not yet fulfilled all its obligations ar the
beginning of the annual reporting periad in which it first applies the amendments (the dare of
minal applicaton). Restatement of comparatve informanon is oot cequired, nstead  the
amendments require an enuty to recogmize the cumulauve etfecr of nitally applying the
amendments as an adjustment to the opening bilance of retained earnings or other component
of equity, as appropriate, at the date of initial application. The amendments are not likely 1o
affect the financial statements of the Company.

Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16)
effective for the annual period beginning on or after January 01, 2022 cla sules
proceeds and cost of items produced while bringing an item of property, plat




to the location and condition necessary for it to be capable of operanng in the manner intended
by management eg. when festing etc., arc recognized in profit or loss i accordance with
applicable Standards. The enury measures the cost of those items applying the measurement
requiremnents of IAS 2. The standard also removes the requirement of deducting the net sales
proceeds from cost of testing, An entty shall apply those amendments retrospeetively, but onl
to items of property, plant and equpment that are brought o the locanon and condinon
necessary for them to be capable of operating in the manner intended by management on or
after the beginning of the eatliest period presented in the financial statements in which the
entity first applies the amendments. The entity shall recognize the cumulative effect of imnally
applying the amendments as an adjustment © the opening balance of retained earnings (or
other component of equity, as appropriate) at the beginning of that eatliest pertod presented.
‘The amendments are not likely to affect the financial statements of the Company

2.5.3. Annual Improvements to IFRS standards 2018-2020:
The following annual unprovements Lo [FRS standards 2U18-2020 are effecuve for annuad repormng
pertods beginning on or after January U1, 2022,
— IFRS 9 — The amendment clarifies that an enuty includes only fees paid or received hetween the
entity (the borrower) and the lender, including fees pad or recerved by either the entity or the
lender on the other's behalf, when it applies. the *10 per cent” test in paragraph B3.3.6 of IFRS 9
in assessing whether to derecognize a financial liability.

—  IFRS 16 — The amendment partially amends Illustranve Example 13 accompanying TFRS 16 by
excluding the illusteation of reimbursement of leasehold improvements by the lessar. The
obiectve of the amendment is to resolve any potental confusion that nught anse n lease
ICCIILVES:

— TAS 41 — The amendmenr removes the requirement in paragraph 22 of LAS 41 for enutes to
exclude taxaton cash flows when measuring the fair value of a biological asset using a present
value rechnique,

"The above amendments are not likely to affect the financial statements of the Company.
3. INITIAL APPLICATION OF IFRS 16

The Company financial statement’s has no impact of the International Financial Reporung Standard
(IFRS) 16 Leases.

4, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all years presented.

4.1. Properny and Equipment

Items of property and equipment are stated at cost less accurmulated deprecianiom (if any) and
impairment losses (if any), Cost includes expenditure thar s directly arrriburable to the acqusinon of
the items.

Subsequent costs are included mn the carrying amount as approprate, only when it 1§ probable that
future economic benefits associated with the item will flow to the Company and its cost can be
measured reliably, The carrving amount of the replaced part is derecognized. All other repairs and
maintenance are charged to the sratement of profit or loss account during the year in which they are
incurred. Subsequenr costs are included in the asset’s carrying amount or recognized as a separate asser,
as appropriate, only when 1t 1s probable thar furure cconomic benefits associated with the item will flow




tr the Company and the cost of the item can be measured reliably. Where such subsequent costs arc
incurred to replace parts and are capitalized, the carrying amount of replaced parts 1s derecognized All
other repair and maintenance expendirures arc charged to profit or loss during the vear 1 which they

ure incurred.

Depreaauon on all items of property and equipment s caleulited using the reduang balance methaod,
in accordance with the rates specified in note 3 10 these financial statements and after aking 1t
account residual value, 1if matenal Residual values and useful lives are reviewed and adjusted, if
appropriate, at each balance sheet date. Dieprecianion 1s charged on an asset from when the asser is
available for use until the asset is disposed of.

An item of property and equipment 1s derecognized upon disposal or when no future benetits are
expected from its use or disposal. Any gain or loss atising on asset derccognition (caleulated as the
difference berween net disposal proceeds and the carrying amount of the asser) 15 included in the profit
and loss account in the yvear in which the assetis derecognized,

The assets’ residual values, deprecianon methods and useful Jives are reviewed, and adpasted of
approptiate, al each financial vear end. The Company's estimate of residual value of property and
equipment as at June 30, 2020 did not requice any adjstment.

4.2, Intangible asscts

P

Intangible asscts with indefinite useful lives, including Trading Right Enntlement Cert ficate ("IREC"),
are stated at cost less accumulated impairment losses, 1f any. An intangible assct is considered us having
n indefinite useful life when, based on an analysis of all relevant factors, there 1s no foreseeable bt to
the period over which the asset 15 expected to penerate net cash inflows for the Company. An
intangible asset with an indefinite useful life 15 not amoruzed. [Towever, it is tested Lor impatrment it
cach halance sheet date or whenever there 15 an indication that the asset may be impaired, Crains or
losses on disposal of intangible asscts, iF any, are recogmzed i the profic and loss account dunng the
vear mn whuch the assets are disposed of.

4.2.1. Membership cards and offices

This is stated at cost less impairment, if any. The carrying amount is reviewed at each repordng date to
assess whether it is in excess of its recoverable amount, and where the carrying value exceeds esumarted
recoverable amount, it 15 written down to its estimated recoverable amount.

4.3. Investment property

Investment properties are held for capital appreciation and are measuted initially at its cost, including

rransaclion cosls,

Subsequent to niual recognition, investment propertics are measured at Lair value at each reporung
date. The changes 1 fair value are recognized in the statement of profit ar loss.

4.4. Investment in associates

Associates are all entities over which the Company has significant influence but not centrol
lnvestments in associates where the Company has significant influence are accounted for using the
equiry method of accounting. Under the equity method of accountng, investments in assoclates arc
mitally recognized ar cost and the carrying amount of investment (s mncreased or decreased o
recognize the Company's share of the associate’s post-acquisinon profits or losses inncome, and its
share of the post-acquisition MoOVement In FesCrves is recogmized in othercomprehensive income

4.5. Financial instruments
4.5.1. The Company classifies its financial assets in the following three categories:
a) Financial assets measured at amortized cost;
b) Financial assets measured ar fair value through other comprehensive income (TVOCT): and
¢) Financial assers measured at fair value through profit or loss (FVTPL).




a) Financial asscts measured at amortized cost

A financial asset is measured at amortized cost1f it 1s held within business model whose objectve 1s to
hold assets to collect contractual cash flows, and its coftractual teEms give RSt on specified dates 1o
cash flows that are solely payments of principal and interest on principal amount putstanding,

Such financial assets are iminally measured at fair value plus transaction Coses thar are dircetly

artributable to the acquisition or 1ssue thereot
b) Financial assets at FVOCI

A financial asset is classified as at fair value through other comprehensive income when cither:

(. Ttis held within a business model whose objective is achieved by both collecting contracmal cash
flows and selling financial assers and s contracrual terms give tise on specified dates to cash
Nows thar are solely payments of prmcipﬁl and interest on the pnnmpa] amount outstanding; or

i lp is an investment n equity instrument which 15 designated as at fair value through other
comprehensive income in acrordance with the irrevocable eleetion avalable o the Company al
initial recognition. Such financial assets are nitally measured at fur value plus transacuon costs
that are directly attributable to the acquisinon or 1ssue thereof.

¢) Financial assets at FVTPL

A financial asset shall be measured at far value through profit or loss unless 1t 1s measured at
amortized cost or at fair value through ather comprehensive income, s aforesaid.

Such financial assets are initially measured at falr value,

4.5.2. Initial recognition

I'he Company recognizes an investment when and only when 1t becomes a party 1o the contractual
provisions of the Instrument evidencing investment,

Regular way purchase of investments are recogmzed using settlement date accounting i.e. on the date
an which sertlement of the purchase transaction takes place. However, the Company follows trade date
accounting for its own (the house) investments, Trade date is the date on whuch the Company commits
to purchase or sell its asset,

Transactions of purchase under resale (reverse-repo) of marketahle securities including the securines
purchased under margin Lrading svstem are entered e at contracred rates for specified periods of
time. Amounts pad under these agrecments in respect of reverse. repurchase fransaclons are
recognized as a receivable. The difference hetween purchase and resale price is ereated as mcome from
reversc repu.tclmsc' (rinsactions in marketable transactions / margin trading system and acered on a
time proportion basts over the life of the reverse repo agreement,

4.5.3, Subsequent measurement
a) Financial assets measured at amortized cost

These assets are subsequently measured ar amortized cost (determined usng the effecuve nterest
method) less accumulated unpairment losses.

"lteeest / matkup income, foreign exchange gains and losses and impairment lossgp ansing from
such financial assets are recognized in the profit and loss accounr,




b) Financial assets at FVOCI

These are subsequently measured at fair value less accumulated impairment lssses.

A gain or loss on a financial asset measured at far value through other comprehensive ineome 15
recognized in other comprehensive income, except for impaitment gains or losses and foreign
exchange gains and losses, unul the financial asset is derecognized or reclassitled When he
financial asset is derecognized the cumulative gain or loss previously recognized in other
comprehensive income is reclassified from equity to profit or loss as a reclassification adjustment
(except for investments in equity instruments which are designated as at fair value through other
comprehensive income in whose case the cumulatuve gain or loss previously recogmized in other
comprehensive income is not so reclassified). Interest is calculared using the effecuve mrerest
method and 1s recognized in profit or loss.

¢) Financial assets at FVTPL
These assers are subsequently measured at fair value,

Net gains or losses arising from remeasurement of such financial assets as well as any interest
income accruing thereon are recognized in profit and loss account.

454, Impairment

Financial assets

I'he Company applies a three-stage approach w measure allowance for credit losses, using
expected credir loss approach as required under ITRS Y, for Ainancal assers measured at amortzed
cost, The Company’s expected credit loss impairment model reflects the present value of all cash
shortfalls related to default events, either over the following twelve months, or over the expecred
life of a financial nstrument, depending on credit detertoration from incepuon. The allowance /
provision for credit losses reflect an unbiased, probability-weighted outcome which considers

multiple scenarios based on reasonable and supportable forecasts.

Where there has not been a significant decrease in credit risk since inital recognition of a financial
instrument, an ameount equal to 12 months expected credit loss is recorded. The expected credir
loss i computed using a probability of default occurring over the next 12 months. For thos¢
instruments with a remaining matunty of less than 12 months, a probabulity of defaulr
corresponding to the remaining rerm to marurity is used,

When a financial instroment expeniences a significant increase in credit sk subsequent to

ongination but is not considered to be 1 defanlr, or when a financial instrument is considered ™
- r 1= .

be in default, expected credit loss is computed based on lifenme expected credit losses

When determining whether the credit risk of a financial asset has mcreased significantly since
initial recognition, and when estimating expected credit losses, the Company considers reasonable
and supportable informanon that is relevant and available without undue efforr or cost. This
includes both quantitanve and quahtanve informanon and analysis, based on the Company's
historical experience and informed credit assessments, nicluding forward-lookmg mtonmanon

Forward-looking mformation includes reasonable and supportable forecasts of future events and
economic conditions. These include macro-economic informaton, which g =flected
through qualitative adjustments or overlays. The esumanon and appheation !
information may require significant judgment.




|Loss allowances for financial assets measured at amortized cost are deducred fram the pross
carrying amount of the assets. The gross cartying amount of a financial asset is wrirten off when
the Company has no reasonable expectation of recovering a financial assel in its ennrely or 4
portion thereof. The Company makes this assessment on an mdividual asset hasis, after
consideration of muluple historical and forward-looking factors. Financial assets that are wnften
off may still be subject o enforcement acnivities in order to comply with the Company's processes
and proeedures for recovery of amounts due.

Non-financial assets

The carrying amournts of non-fnancial assets are assessed at each reporung date ro ascertain
whether there is any indicanon of imparment. If such an indication exists, the asset's recoverable
amount - defined as the higher of the asset's fair value less costs of disposal and the asset's value-
w-use (present value of esumated future cash flows using a pre-tax discount rate tha reflects
current market assessments of the time value of money and asser-specific risk) - is estimated to
determnine the extent of the impairment loss.

For the purpose of assessing impairment, assets are grouped into cash-gencrating unlts: the lowest
levels for which there arc separately idenufiable cash tlows.

4.6. Offsetting of financial assets and financial liabilities

Financial assets and liabilities are off-ser and the net amount is reported in the statement of financial
position if the Company has a legal right to set off the wansacton and also intends either o sertle on a
net basis or to realize the asset and settle the liability simultaneously.

4.7. Trade debts and other teceivables

Teade debrs and other receivables are stared iniially ar amornzed cost using the effecuye mierest sile
method.

Provision is made on the basis of lifeime ECLs that result from all possiblé default events over the
expected life of the trade debts and other recemvables. Bad debts are wnten off when considered
irrecoverabie,

4.8. Cash and cash cquivalents

Cash and cash equivalents are carried ar cost and inclade cash 1n hand, balances with banks in current
and deposit accounts, stamps 1n hand, other short-term highly liqud snvestments with original
maturities of less than three months and short-term running fnances.

4.9. Borrowings

Borrowings are recognized imually at fair valie, net of attributable transacuon costs incurred,
Borrowings are subsequently carned at amortized cost; any difference between the proceeds (net of
transaction costs) and the redempuon value 15 recopized in the statement of profir or loss account
ovet the penod of the borrowings using the effective intercst method.

4.10.Trade and other payables

Trade and other payables are recognized initially at fair value plus divectly atmburable cost, if any, ang!

subseguently measured at amornzed cost using the effective interest method. They are classilied as
current if payment is due within pwelve months of the reporting date, and as non-cutrent ptherwise.

4.11. Staff retirement benefits

The Company did not have any retnrement benefits plan.
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—  Unrealized capital gains / (losses) ansing from marking to markel financial assets are included
mn profit and loss (for assets measured at EVTPL) or OCI (for assets measured at FVOCL)
during the peniod in which they arise.

— Income / profit on exposure deposits 1s recognized using the effective interest rate

4.15.Dividend income

Dividends received from investments measured at far value through profic or loss and at Far inlure
through other comprehensive income. Dividends are recagnized 1n the statement of profit or loss when
the nght w receive payment is established, it is probable thar the economic bene firs associared with the
dividend will flow to the Company and the amount of the dividend can be measured reliably. This
applies cven if they are paid out of pre-acquisition profirs, unless the dividend cleatly represents a
recovery of a part of the cost of an investment. [n this case, dividend is recogruzed 1 other
comprehensive income if it relates to an investment measured ar fair value through ather

comprehensive income.
4.16.Mark up / interest income

Mark-up / interest income is recognized on a OmME Proporton Lasis on the ponepal amount
ourstanding and at the rare applicable.

4.17.Borrowings

‘These are recorded at the proceeds received. Finance costs are accounted for on accrual basis and are
disclosed as accrued interest / mark-up to the extent of the amount unpaid at the reporung date:

4.18. Borrowing costs

Borrowing costs are recognized as an expense in the period in which these are wncurred except to the
extent of borrowing costs that are dircetly artnbutable to the acquisition, CONRLEUCNON OF P sclucnom ol
a qualifiing asset, Such borrowing costs, if any, are capualized as part of the Lost of the velevant assel

4.19.Fiduciary asscts
Assote held in rrust or in a fiduciary capacity by the Company are nol rreated as assets of the Company
4.20. Foreign currency transactions and translation

Monetary assets and liabilities in foreign currencies are translated into functional currency at the rates
of exchange prevailing at the balance cheet date. ‘I'ransactions in foreign currencies are translated into
funcuonal currency &t the rates of exchange prevaling on the dates of the rransacrions, Forelgn
exchange gains and losses resultng from the settlement of such ransactons and from ransiatlon at
vear-end exchange rates of monerary assets and labilites denominated 10 foreign currencics are

recognized tn income,
4.21. Derivative financial instruments

Detivatve financial insrruments are recognized at their fair value on the date on which a denvauve
contract is entered into. Subsequently, any changes i fair values arising on marking to market of these
instruments are taken to the profit and loss account,

4.22. Related party transactions

recorded ar rates thar are nort less than marker,




5 INTANGIBLE ASSETS i 2020 2019
Rupees Rupees
Software (1.512 Back Office) 25,000 25,0010
Prading Rights Fnntlemens Cermfeate (fTREC™ 51 2,500,000 2,500,000
Rowam Rights - | S Plaza Sooth Fower - 2,132,980
2,525,000 4,657 RO

51 Pursuant to the Stock Exchanmge (Corporatization, Demutualication and Tntepration) Act, 2012, stock exchanges
apreTating s guarantee lomted compantes were conyverted to public livmed l:f'lflﬂ]:'l',luil;:;. Uw,“_.“h,'n ﬁEhf—"r tn tx(hmtgrﬁ
were sepregated froon the oght te trade on an exchange. A5 a ol of such demutualization and corpottization, the
Company recewed shares of the televant exchange and a Teading Reghts Vntidement Cernficate ("IREC") ajgainat its
|"I'|L'|1|]‘.||.:'r:w.!'||1l card

e TREC has been recosded as an indefinite-life intangble ascer pursuant o the provisions and requirements of 1A%
38, Ax the TREC bs not o commonty eeadable instrument, the value approved by the Board of Directors of the Pakisran
Stock Tschange Limted ("PEX") post-mutualization was used as the initial value OF the msangible, “Uhe "TREC, which
has heen pledged warh the PSX to meer Base Minimum Gapital ("BMC") roquiremenrs, is assessed for impairment in
seeordues with relevant approved aceounnng srandaeds

f  LONG-TERM INVESTMENTS

Investments al fair value through OC]

Investment in NALLYY (Peivace) Limired 6.1 59,995,790 59,995, 79
L5k Fiancial Sernees Taomited &l 1,335,468 15,436,303
79,331,258 75432003
hefjuaremndl for e urement to fain value B2.376,30: 3,897 1463
26,954,054 79,331,258

6.1 Fovestment m NAIXA (Pavae ) Lid i bieng recorded an s break uprvaluc as ut June 30,2020 8,117 430/= shares
valed ae Re 1353 Loss of Rs 5L8TH.360 (2019 Nill) s bmng recorided on the aforesaud investment.

6.2 Asa susult of the demunaalization and corporatization of stock éxchanges s detailed in note 6.1, the Cumpany received
BE3U75 shares ol LEIY Vinancial Services Limited, OF these; 60% (506,385 shares) were held g separate entral
Drepositony: Company | Tomited ("CI™ Suboaccount, Blocked anl they are 2old w strategic myvestors, financial
msntunons wnd/or the geneeal public. The emaining shares (40% of weal, or 337,590 shares) were allotred 1o thie

Cliompany,
Phese shuees are newher listed on any exchange sorare they sctively maded. As s result, Fair value has been cstimatid sy
teference o the latest hreakoup o ner asset value per share of these shares ooedfied by TSE Finuncial Services Losured

(MR 25/ per shaee as i June 30, 2019 68 cormpareed o PER 2270 / per share a4 ar June 30, 201 9:1.

Bemeasurement af insestunts carried at fair value theough othee comprehensive ineome in gain of PRR 497 945 in the

Cuttvnl Yesr as compared fo pain (2019 PRR 3H09,165)

7 ADVANCES & DEPOSITS

Manonal Cleanog Company of Pakistan Limired 1 400,000 401,010
Central DPlepository Company of Pakizten Limited L, K [ELARNEE
Labme Stock Hxchange Lid 301,004 30,000
Pukssran Slercannbe exchinge TA0,000 T (N
PR Bhepisana
Prudling Ureposer Toy PALEX S00.000 SO0
Clients Security Dieposits-PMIEX 100,000

2,780,000 1,550,000




& TRADE DEBTS-NET MNotc 2020 2019

Rupees Rupees
(omsichervd good &7 4,295 468
Comsielered doletul 1.775 =
G070 468
Lesss Provision bor doulttul debes g2 1775
4,295 468

8.1 The Company holds cient-owned secoritics with & ratal tair yalue of PER-1,271,877.8 (2019 137470) as collateral
st rade debts Reter to nore 28 for derails around the Company's methodology for compuring estimated credit
liassns incdet che expected logs model under LFRRS 9,

Trade debis do not indudé any receivables from related partics

B2 Movement w provision sgainst trade debs w25 under

Cdpendog balanee (a2 ar [uly 1)

Clugged to-protte and oss chiomg thie ve 1,775
1775 -

Vnre weriteen OFF duringe the vear

Closing bralance (s 4t june 30) 1,775 b

9 PREPAYMENTS & ADVANCES

Balanee due Voo MOCPL 4,796 4,233

U Deposis 635,743

Ereposit Against D3 Teacing 10,000

Cnther Necenvaliles 36,744 -

e Commission - Powex 10474 -

Fracome fax eefindable - 1,080,852
62,014 1,720,528

91 INCOME TAX REFUNDABLE

Orpening balanee (@ at July 1) 1,080,852 T2.641

Kueh: Casrrene vear additons 1.482.921 1,096,207
2563773 1,068 848

Lasss Acljuarment agminst previous vear provision for teation [ 074,620 #57 994

Ajsutment spinst current vear proviston for Bt 1.489,153

Balarce ar the end of the vear - 1,080,852

10 SHORT TERM INVESTMENT

Investments ar fair value through profit or loss

lovestments in lsred scourthios 28,855,000 35,378,531
28,855 (W) 35,378,531

Lostre Chemical Pakisrai Lirmated  2.900,000 shatos 2009 Wil shares 2R, 855 (K40
Engrro fertiliecrs Lamired (2019 G40 000 sharey) s 28,396,544
Sui ortlienn Gas Pipehnes Lamered (2008 103,000 shares) i 6.982187

Lo Fisancal Services Taoured - Freer (337590 shafes 2020 337,590 sharcs 2019)

28,835,000 35,378,531




11 CASH AND BANMK BALANCES Mo 2020 2019
Rupees Rupees

Cash o hand -

¢ash athank

{Careent acoonmis fnt 4. 251,117 104 958
Savings aocolnts - 56,912
4,251,117 166,870

Tl Cashow bank inchicdes costemers’ assces in the amount of PER 3,951,010 (201 107042 held in designated bank

STk

12 ISSUED, SUBSCRIBEL AND PAID-UP CAPITAL

2.1 Authorized capital
OO0, (2015 10,000,000 drdinary shaces of PRI 10 each 100, Oy, b F0e 0, O

122 lssued, subseribed and paid-up share capiral

y 7 0T
4 700,000 £2019: 9,700,000) ordinary shares of PKR 10/ cach, issucd S7.000000 A
Foor cashy
97,000,000 97,000,000
123 Sharcholders holding 5% or more of total sharcholding
MNumber of Sharcs Percentage
2020 2019 2020 2019
M Asad Al han 6000000 | 6,000,000 O2% 02%
Belp Mummala Khan 3,700,000 3,700,040 8% 38%
13 TRADE AND OTHER PAYABLES
[rade creditoes Hit 2,368,490 3313
veeried and other pavables 1,310,556 15%424
Avcrued expenses - 38,531
Crher |'_|-.|'.;||J':-.'.-: 41,622 20,807
Clhiens-PRIEX - 100,000
Auditnr's femmunesation payalile 33,000 75,000
3,753,678 27,1
3.1 Prade payables inchude 184,282.7 amoent due 1o relared parrics, (2019:Nl),
15 Dircctor Loan - Short Term
Driregtor Loen - Short Teem 1,079.33)
1,179,330
16 CURRENT TAX LIABILITY
Balance ar the begtoning of the year 1,631,227 775,145
S Current wgiar provision 1,775,450 744,078
6677 2510223
essr  Adpstorenr aguiest previows year advance ris 1,074,620 HET 096
Eaxeias provismon charged w previogs year 350,607
A uljus et Rt CUTTENE el | 489,153 -

Balance gt the end of the year 286,297 1,631,227




17 CONTINGENCIES AND COMMITMENTS

1%

14

21

22

17,1 Thure are ne conbngencies of comemtments of thie Comipany as @l June 30, 2020 (2019 Nl

OPERATING REVENUE

Bavkerage ineome

Ihvidend inconme

OTHER INCOME / LOSSES

Income from non-financial assets liabilitics

(lewss]  pmn omsale nf Fieed assers

Sundry / muscellaneous income

OPERATING & ADMINISTRATIVE EXPENSES

StfT ealaries, allowances and other benetits

Truders” Cormmission

Fer & Subscription

Yuhir e

MECCPL Tradiap 1eds
Velecommurmcatinm Charees
CRE Charged

Back O Clunges o LSEFSL
Fent expenee

IAEN ey

Uradeg Clrges

Office Reglatention - 18X
M, Vsprenses

Pravellng dnd Cunvisance
Providion por doulyul debrs
Fntertaimmont Expenscs

Fepal & Peofessional Clatges

1. Audiror's remuneration
Seatuion v it

Centilivitiens wnd other chacpey

Uertificutivng and other charpes

OTHER OPERATING EXPENSE
Wiorkee welfiee find - Pungab

FINANCIAL CHARGES

Bk and other charges

Notwe 2020 2019
Rupees Rupeces

1,394,575 191,201
6,875, 150 7,046,315
H,26%,755 7,237,716
11,259 4,579
11,259 1079
1,996,500 2,179,100
G999 56,740
115975 112,700
201 61,050 108,750
52353 20,559
2373 178,196
34,358 53824
23 140 16,50
243,585 1GH.503
143800 2007 KD
22615 32,045
5,000 5,000
588 35.0M4
- J000

1,775
15792 14,639
50060 7.500
3,779,257 3,240,766
61,050 82500
1,050 #2500}
26,2501
61,050 148,750

2438

2,438




23 TAXATION

24,

25,

Currene-mx expense / (ncome)

for the year 1,775.450 1744078
[riesr yeses (556,607)
1,218.843 1,744,078

Uhe tax prowvision made in the fnancial statements as considered solfficient. Based on cartied Forwarded s losses, the
company recopmiscd defurred rax Assers only to the extent of deferred tus Liability i€ any, wad no defesred v (Liability / Assets)

incarporated

EARNINGS PER SHARE

Baswe earmiges per shaee s ealoulaeed by dividiog peofic ifter tx for the

enatstanding durng the perod, as follows:

2020 2019
Rupees Rupees
Prafit / foss) afies taxation, atmbutable to ordimaey. shaoreholders (8342500, (1,000,354}
Wil avesape namber of oidivary shares in issue during the yé &, 700,000 9,700,000
Farmngs persluee {0.88) 0:17)

yeat by the weighred average number of shates

Mop figate Lo clibyted commgs per shage has been prosented as the Company has not dssued any didutive mstruments carmying
options which would hive an impact oneamiogs per share when exercised

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Fhe sppregste anounits chugpeed inthe fnancial starements for remuneranon, including beoefry, mothe chief execotive, directors
arel excenmives of the Company as per the e of their emplovment aveas Folloss:

2020 2019
Remuneration #of |Remuncration ol
prscns persons
Clhuef Precatve € Foer il | Tl 1
I3 mestors Wl 2 il




26

FINANCIAL INSTRUMENTS BY CATEGORY

ASSETS
MNon-current assets
Advances and deposits

Long t¢em investment

Current assets
short-lerm idvestiments
Trade debits - net
Prepayments and advances

Cash and bank balances
LIABILITIES

Current liabilities

P'rade and nrher pavables

ASSETS
MNon-current assets
Advances and deposits

Lian B term ivesrment

Cutrent assets
short-term investments
Trade debes - net
Prepavments and advances

Cash and bank balanees
LIABILITIES

Current liabilities

Tracle and other pavahles

2020
m .
mortized | pyoes FVTPL Total
cost
Rupccs
2.780,0040) d - 2,780,000
2 26,954,954 26,954,954
- 28,855,000 28,855,000
4,295 = - 4,295
062014 - 62,014
4.251,117 - 4,251,117
3,753,678 - 3,753,678
2019
Amaortized .
: FVOCI FVTPL Total
cost
Rupees
1880,000 . - 1,880,000
- T2.351.258 - 79,331,258
- = 35,378,531 35,378,531
468 - - 468
1.720 828 - - 1,720,828
166,870 - - 166,870
27274 - 272,741




27

FINANCIAL RISK MANAGEMENT
271 Risk munagement framework

e Dipveros / Glied Execunive has overall responsibility for the establishment and aversight of the Company's nsk management
framewirk, He ds also cespenaible for developing sid monitonng the Company's risk mansgement policies, which are moniored
and ussissed For effectiveness theoughout the year 'The Company's nsk munagement policies are established o idennify and
analyze the dske faved by the Company, to sef spproprte ek limits and o cstablish ntemal conteol over rsk, ‘Vhowgh s
trainiig wnd management standaeds wnd procedures, the Company ams t develop o disoiplined and construetve contral
envircnmint wrwhich all conplovees understand their eoles and obligations

The Cenmpany’s ictvities are exposed o a virety of financial Ssks murket dsk, credit ek and liguidity risk The Company haz
established adeguate procedures to manage cach of these risks 25 explained below.

27.2 Mrker rish

Market esk |- the mah thut the value of financial mstruments may fluctuate as o result of changes n market interest ratcs, chuanges
i thie credie viting of the issuer of the mstruments, change: i marker sennments, speculanve activities, supply and demand of
gecuritivs gl o0 changes o lguiding i the market

Markut gish compeisis of throe e o msle cursency nsk, interest rare nsk and other powe sk

25.2.1 Currency risk
Curreney eisk mainly anses where receivables and payables exist due to transactions with foreign undertakings, ‘The
Compuny = not exposed 1o major foregn exchange risk i this respecr.

25,22 Interest rate risk
Viekl risk is the nsk of decling in carmings due 0 adverse movements of the yich] curve, Taterest rate risk is the gisk
that the vilue ot the financial instuments will flncmare due o changes 0 market imterest races. Sensitivity toy interese
{ wuek-up rane nsk anses from mismatches o gaps in the amounts of merest | rnark-up based assets and liabilities
thut siaeure o veprice ia i given period. The Company manages this dsk by marching the matuny / reprcuyg of
lirsaneial assees and labilives theough appropean poaficics.

25.2.3 Price nsk
Prce nsk 15 the sk thae the far value of Bnancal wseriments wall Nuetiisite s a rogult of changes in market prices,
whether such changes are due 1o factors speaific o mdividual finanosl mstroments fincluding factors spectfic to
wsuers of such instruments) or due o macrocconnmic or other facror sffectng similar financial instruments being
traedetd an e market

e Company i exposed 1o price risk i cespect of invesrments carried at fair value {whether as svadable-foe-sale
FVESEMENEs of 45 instouments ar fair value through profic or loss). Such price risk comprises both the risk that price
it dandividual equity investments will flucruare and the sk thar theee will be 1o index-wide mosenient in prites
Measures taken by the Company to menitor, manage and mirigare price risk inchde daily monitonng of movemetits
m-seock mdexey (such as the KSE 100 index) as well a0 of the corrdation butween the Com .
[artterlies weath zrock indexes.




27.3 Credit risk

Coredin risk i the sisk that one party to'a financial instrement will Fail to discharge an obligadon and cause the other party to incar
u financial loss. Concentration of credit ek agses when o sumber of counterparnies are enpaped in-similae business activities or
linvee strnbur economic feanees that would cause their abiliey ro meet contractual abligations to be sumilady affected by chanpes in
ceononne, polineal; oo othes conditions: Concenteations of credit sk indieate the relative sensitivity of the Company’s
performance v develupments affecnng a parcular indusery,

Credir pigk of the (ompany arises from deposits with banks and  foaocol msdtutons, trade debrs; Joans and advances,
riventeei s s other recevables. The caerying wmoant of financiil isscts represents the maximum ercdit exposure, although this
maximegin is o theoreneal loemuling as the Cirmpany frequency: bolds collseral apminst pestential credit fosses.

Measuies mken by managemenr o maige and mrigate ercdic disk include:

- Trevelopment of and compliinee with ask matapement, invesrmicnt and aperatoual pobivies / puidelines (ncloding puidelines in
I‘;.'.-irhuﬂ ol LTCTIngE miko fhuecial Coditmces

- Asmgoment of rrading linars to clionis e accordanes with thesr nee worth;

- Uollection [/ mamtenance of sufficient md PrUpET MErgns from clicnes;

- Ininal - and ongeing client due diligence procedures, whirne chients’ fuundal position, past expenence and other ficwies are
cosni e, .

Aollection and muintenaner of collagesal it s umd when deemed necessary and uppropdaty;

- Diiversitication nf elient and investments prorfobios; and

- Engagement with creditwosthy ( high eredit sating partics sudh as banks, deanng houses and stock exchanges,

The Lompany contmually momtors the quality of ws debtor porttolio, both on an individual and portfulio basis, and provides
aganst crecit losses aftee considenng the age of weawables, nuture / quantum of collareral and debros-specific facrors (such o
credmwortbuness and repaymens capacity)

The caryang amount of financial assees, which represents the maxumum credir exposure before consideration of collateral and
conteeparty erelireorthinees, g as specified bolows

2020 2019

Lomg sevey investiments 26,954,054 THA31.258
Addvances anid deposics 2. TR0,06K) L BE0L00
Trade debirs < 4,295 468
Prepuymaenss and advances 62014 1,720,828
Shiarr tevn nivestments 2H,E55,000 35,378,5M
Caasly amd hank balances 4,251,117 166870

(2,907,350 118,477,955

274 Liguidity Risk

Liquidity ik s the risk that the Company will not be able o meet its financial oliliganoms, sentted by delivering eash ar another
financial dsset, os they fall duc Prodenr louidiey risk management requires. the muintenance of sufficient cash and markerable
securttecs; the avalatalive of adequate funds theough eomemitted ceedit faelities and the abiling fo close oun market positony due tu
the dynamme namre of the business aod the mdustey it openates i The Company finances its operations through equity and, as
and when nveessary, buerswings, with 2 view to muntuning an appropnate mix between varinus sonrees of fnancing.

Lhe table below dassifies the Company's financal Habilitics mto relevant maturity groupings bascd on the time ti contractual
maturiry date, as af the baluce sheet date: The amaounts i the able ace contrerual undseounted cash fows,

Asat June 30, 2020

Financial liabilities Carrying Within one More than one
AT year yoar
FPrde and vther payables 3,153,674 3753678 . -
Total 3,753,678 3,753,678 Ko -
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As ut June 30, 2009

Financial labilines Carrying Within one Muore than one
amount year year
Fradis and athee povables 21274 272,741 -
Total 272,741 272,141 -

The Compuny, dees tnt expeet that the tioung o quantum of cash flows ontheed in the tabie above will change siggmuficantly, and
a5 & tesulr expects o be able w fulfill s abliganions ag they come due.

CAPITAL RISK MANAGEMENT

Lhie Company's obicctive in managiog capitil is tiy ensuge that the Conpany 18 able fo continue 25 4 poing eoncern o thae o
comtinue b prowide adeguate getums 10 harehiotders and benefits to other stakcholders, and 1o mantan. an optimal capital
structure - teduce the cost of eapital As well, the Company has o comply with capitul requirements 48 specificd pndee the
Leenrifies Brokers (Licensing and Operations] Hepulations, 2016 (as well ds other relevant Jirectives from regulating bodies issued
From Timae 4 i

Cansisrent with industey pracnce, the Company Manuges its capital rizk by momtonng s debe fevels aud liquid assers, keeping i
vicw [utee smvestment T::qn.:i.rr:l'nmna.

FALR VALLUE OF FINANCIAL ASSETS AND LIABILITTES

Fair value 15 the amount thar would be eeceived on the sale of an asser or pad oo ranster of 2 lability n a0 arderdy transaction
berween market participants af the measurement dare Comsequently, differences can arise burween carrying valaes and faic value
pstimates. U ndeelying the defininon of faie valie i the presumption that the Company 5 4 going coneeen withuut any ot ol

reguiretnent to matesially coral tle sealie of its operations o o undertake a pransaction on adverse s

Yarous pidgmenns and cstimates are made m determinmg the faie valug of financial instruments thatare recognized and measured
ar fair vilue w the Company's financial statements. 1o provide an indicanon abaut the reliability of nputs used m determining fair
vilue, financid insrruments have been classified into thieee lovels, as presenbed undes sccounting standads. An explanation of cach
fevel fullows the tabl

Recurring FV Measurement - June 30, 2020 Level 1 Level 1T Level 111 Total
Larip-teemy investment - ai FyE] B 20,954,054 P 26,954,954
whuort-term dveosmments = at FYTPL 24,855,000 28,855,000
Recurring FV Measurement as at June 30, 2019 Levell Level 11 Level 111 Tuoal
Lasnigestorm nvestrent - at Py OHCT - 79,331 258 - 749,331,258
Shcrt=torm myestments - af FYVTPL 35478531 - - 35,378,531

I the Eaic vabue hierarchy m the preceding mable, inpurs arid valuation rechnidues are as follows

< Fiewed 1y L uored market peice {unadjusted) in an active macket
Level 2 Valsation technigues based on ohstrvable fopurs
Newel 3 Vatluation rechaiques using significint unobservable inpurs. This categney inclides all instiuments wh

technigue inchides inpues aot based on ulbservable data.

Thiers woee 1o bransfers into of cut of Level 1 miensurements



M CAPITAL MANAGEMENT

A0V The Tonipany ahypootves When: manypng cgital oo 1o saliguard the company's aliiliry as 2 goingg eoncem | onder m PI(WHJ':
rerurns Tur shareholders aml benefies for other stakeholders and o maria an opimal capital strocomee,

302 CAPITAL ADEQUACY Motes Amount
Thi Capital Adyeguisy bevel sk requised by £ s Caleulabed a8 Follows [Rugm‘-
Trid lina A 154323810
Lave: Tt Lantedelice (3,119,305)
205 Wermasion Reserven (ivesdva whon erveiwatiog of sl wrek) -

Capitul Adequacy Level 60,313,074

MEZL While detrrining the value of the ol assees of the TREC Holder, Notonal valioe of TREE as at yenr ensded a8 determmiad by Pubastun
Bnick F-‘ﬁ:ll.l“g\'.‘ lize boet ensidered,

M3 NET CAPITAL BALANCE

it eapital peguicenments o the Conrany soe 2o wul sogulared by Pakistan Stock Exehange Linuted, These roguinemunes aee put i
place tor ersuee sufficoent solvency narging and i based (m excess of cotrent assers over current Tiabilnies!

The Mee Capital Balines as eeyuived under Vhird Sclicdule of Seoaeines and lixchanpe Fubes, 1971 read wirh the SECT godelines i«
erlebaned an Nilboses;

A, Deseription of Current_Asscis Basis of Accounting Motes Amount
chl
I Cashin hand & Cash in hank A perbook vlu 2
Cosly o Dl
Ciish oot Bomk-Hinese heoimi 3,100
sl e Bk U hene Aceount 3,051,011
4,251,117
2 Exposure PSX =
T Trade receivables Bowsk valioe less thise over dwis [or 6,070
Lesa: Ok seanding for move dhan 14 davs e e 14 day= 2345
3,525
4 Iovestment in listed securities in the name of secunics on the Lxposure Lst oo 3 24,526,750
COPEANY ket Jesy 15 %0 dhiscoumny.
5 Securitics purchase for clieni T
28 782,162
B.  Descoption of Cuereng Liskilivies
1 Trade p:i.}'ahlns Book vidue bess those cverdue lor 2,368,404
Less: Ulvoer duis mmee (g 30 I.LJ:.'.- v L 300 elays. 571,260
1,797,239
2 Other Liabilites Mg clussibicd uncher the j,ﬁ:rl.::r:“'g.' 4 3,322,066

seerpted Aeeonmnng Panciples:

5,119,305

NET CAPITAL BALANCE



104 Liguid Capital

Value in Hair Cut Net Adjusted
Pak Rupees _Adjustments Value

1.1 |Property & Equipment - 100% -
1.7 |intangibie Assers 4,525,000 100% £
L3 |investment in Gowvt.: Securities (150 (00 94) g
Investment in Debt, Securities

I listed than:

I. 5% of he balance sheet value in the case o tenure upto 1 year

Il 7.5% of the balance sheet value, in the case of tenure from 1-3 years,

1A Jil 105 of the balance sheet value, in Lthe case of tenure of more than 3 years,
It unlisted than:

i. 10% of the balance sheet value in the case of tenure upto 1 year, -
i, 12.5% of the balance sheet value, In the case of tenure Trom 1-3 years

I 15% af the balance sheet value, In the case of tenure of more th n.njlczr-s..
Investment in Equity Securities

i It listed 15% or VaR of each securithes on the cutcff date as computed by the
Securiiies Exchange for raspective securities whichever |s higher,

I i unlisted, 100% of carrying value, 26,954 954 100% -
liL.Subscription money against investment in (#0/offer for Sale: Amaunt pald as
subscription money provided that shares have not been afloted or are not included -
[N the snvestrmants of securlbles broker.

15 Iw.100% Haircut shall be appiied to Value of investment in any asset including
shares of listed securities that are in 8lock, Freeze or Pledge status as-onreparting
date, [July 19, 2017)

Presviibed bat 100% balrcut shall not be applied In case of iInvestment in those
seaurities which are Fledged in favor of Stock Exchange / Clearing House against -
Meargin Financing reguiremeénts or pladged in tavor of Banks against Shom Term

48,855,000 4,328,250 24,526,750

financing arrangements, in such cases, the haircut as provided in schadule 11 of the
Regulations | respact el investrment in securities shall be appiicable [August 25,
2017)
LE [Investrment in subsidiaries =
Investmant in assoclated companles/undertaking s
19 | fisted 20% or VaR of each securities as computed by the Secuntes Exchange for )
respective securltles whichever is higher,
Il 1 unlisted, 100% of net value. z
18 Statulory or regn..namw oeposits hasic deposils with the exchanges, clearing house 2,780,000 2,780,000
of central depository gr any other entity.
1.9 |Margin depasits with exchange and clearing house -
1.10 |Deposit with authorired intermediany against berrowed sacuritias under 5LB
__1.11 Other deposits and prepayments 62,014 a2,014
Accrued interest, profit or mark-upan amounts placed with financial Institutions or
T delt securities ate. NIl
100% in respect of markup accrued on loans to directors, subsidiaries and other
riated parties i
1,13 |Dividends recelvabies
Amounts receivable sgainst Repo financing
1.14 [Amount pard as purchaser under the REPD agréement, (Securities purchased under
repo orrangement sholl not be included in the investments,)
|, &hprt Term Loan To Employees; Loans are Secured and Due for repayment within
113 |13 mantks
i, Recevailes other than trade recevabies
Recelvables from clearing house or securlties mh.angem
100% value of claims other than those on account of entitlements against trading of
1.15 |securities in all markets including Mtk gains. 5
claims an account of entitlements against trading of securities in all markets
Including MM gains.
Recelvables from customers
i.in case receivables are agalnst margin financing, the aggregate if (i) value of
securlfies neld In the blocked account after applying VAR based Halrcut, (il) cash
deposited a3 collateral by the financee (ili) market value of any securities deposited . -
as coflateral after applying VaR based haircut
i. Lower of net bolance sheet volue or value determined through adfustments. W

"'.“. ariered ye
¢ 3\ Alauntants | U0
g 1.? iy
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i Incase recelvables are against margin trading, 5% of the net balance sheet value.
il, Net amount after deducting haircut

3,515

3535

lii. Incpse receivalbes are BRAINSt secufities borrowings under 5LB, the amount paid
to RCCPL as coflateral wpon entering into contract,
ill, Net omount after deducting haricut

Iv. Incase of pther trade receivables not moere than 5 days overdue, 0% of the net
balance sheet valus.
iv. Balance sheet value

W lmcase of other trade receivables are owerdue, or 5 days aor maore, the aggregate
of (1) the market value of securities purchased for customers and held in sub-
accounts afrer applying VAR based haircuts, (H) cash deposited as collateral by the
respective custamer and (i) the market value of securities held as eollateral after
applying viak based hairguts.

u. Lower af pet balence sheet value or volue determined through adjustments

70

L]

wi, 100% haircut In the case of amount recelvable form related parties.

118

Cash and Bank balances

|. Bank Balance-proprletory accounts

300,106

300,106

I, Bank balance-customer accounts

3,851,011

3,851,011

| 1. Cash in mand

118

2.1

Total Assats

:I‘;ide I-*avai;lles

65,432,380

747,09 |

| Payable 1o exchanges and clearing house

Il Payabla bgainst leveraged markat preducts

ili. Payahle to cusbomers

2,368 459

2.2

Current Liabilitles

2,368,450

I Statutory and regulatory dues

il dcenssls arad ather poyables

1,385,178

iii. Short-term borrowings

1,385,178

v, Cwrrent portien of subordinated lpans

w. Current portion of tong term liabilities

vi. Deferrad Liabilities

vli, Prowisian for bad debts

Wil Provision for taxation

286,298

286,208

I, Othier fiabilitses as par accounting principles and included in the finsncial
statemsents

1,079,330

1,079,330

Non-Current Liabilities

| Lang-Term financing

a: Long-Tesm financing obtained from financizl instituion: Long term porticn af
|financing obtamed from a financial institution including amount due sgainst
|finance lease

b. Qther lang-term financing

| il 5taft retirernant benatits

Il. Advance against shares for Increase in Capital of Securities broker; 100%
Falrcut may be aflowed in respect of advance against sheres if:

a. The ewsting authorized share capital allows the proposed enhanced share capital
b, Boad of Direcvars of the company has aporoved the increase in capital

&, Relevant Regulatory approvals have heen obtained

d. Therz i no unreazanable detay in Issue of shares against advance and all
regulatory requiraments refating to the increase in paid up capital have bean
campieted

& fuditar is satisfled that such advance s against the increase of capital.

Iw. Gther lizbilities as per accounting principles and included in the financlat
statemenrs




Subordinated Loans

1, 100% of Subordinated loans whickh Tulfill the conditions specified by SECP are
allowed to be deducted:

The Schedule 1 provides that 100% haircut will be allowea against subordinated
Loans which Tulfill the conditions specified by SECP. In this regard, Tollowing
conditions are speciflied:

L4 fa Loan agreement must be executed on stamp paper and must clearly reftect the
amount to be repaid after 12 months of reporting pericd

b N haitcut will be aflowed against short term gortion wihich is repayabie within
nent 12 manths

¢, I case df early repaymant of foan, sdjustment shall be made to the Liquid Capital
and revised Liauld Capital statement must be submaitted to exchange,

II; Subprdinated [oans which do not fulfill the congitlons specified by SECP

2.5 |Total Liabilites _ 5,119,305 =, 5,119,305

— R ————— ——— _———

Concentration in Margin Fmancini_

Trie amount calculated cient-te- chent basis. by which any amaunt recenable from
ary of the financees exceed 10% of the aggregate of amounts recelvable from tatal
finangees.

Concentration in securites lending and borrowing

The amount by which the aggregate of:

iy Amownt depesited by the borrower with BCCPL

(1] Cash margins paid and

(lii} Tha market value of securities pledged as margins exceed the 110% of the
markei vilue of shares borrowed

miet undenwriting Commitments

[a} in the case of Fight ssuse : If the market value of securites is less than or equal
o the subscription price;

the aggragate of:

13 (1} the 50% of Haircut multiplied by the undeswriting commitments and

(1) the value by which the undecwriting commitmants excesds the market price of
the serurities,

|1 the cose of rights |ssuse where the market arice of securities 15 greater than the
subscription grive, 5% of the Haircul myitipled by the net underwriting

[b} in any other case : 12.5% of the net underwriting commitments

Negative equity of subsidiary

34 |The amuount by which the total assets of the subsidiary | excleding any amount due
from the subsidiary) exceed the total lizbiilties of the subsidiary

Foreign exchange agreements and foreign currency positions

iz 5% of tha net position in foreign currency.Net posltion In foreign currency means
the differance of total assets denominared in foreign cuurancy less tatal liabilities
denominated in forsign currency

35 |Amount Payable under REPQ

Repo adjustment

In the case of financier/purchaser the tolal amount receivable under Repo less the
11056 afthe market value of underlying securites.

17 |in the case of finances/seller the market value of underlying securities sfter
applying haircut less the total amount received less value of any securites
deposited as collateral by the purchaser after apphying haircut less any cash
deposited by the purchaser,

Concentrated proprietary positions

I the market value of any security 15 betweean 25% and 51% of the total propristary
positions than 5% of the value of such security I the market of & security pxceeds 2,BB5 500 2,885,500
1% of the proprietary pasition then 10% of the value of such security

R

|

| Dpening Positions in futures and optlons

i Ircaze of custormer positions, the total margin requiremnets in respect of open
postions less the amount of cash deposited by the customer and the value of

3.2 lsecurites heid as. collateral/ pledged with securities exchange after appivicng YaR
haircuts

i, dn case of proprietary positions , the tatal margin reguiremants in respect of
open positions to the extent not already met

Short selll positions

ﬁl. Incase of customer positions, the market value of shares seld short in ready
market on behalf of customers after Increasing the sarme with the VaR based
haircuts iess the cash deposited by the customer as collateral and the value of
3.10 psecunties held as callateral after applying VAR based Halrcuts

ii, Incase of proprietory positions, the market value of shares sold shor in ready
market and not yet settled Increased by the amount of VAR based halrcut fess the f
value of securities pledged as collateral after applying haircuts. 1

a1

[Total Ranking Liabilites ; 2,885,500 2,885,500 |

TOTAL 60,313,074 Liguid Capital 20,777,356



31 RELATED PARTY TRANSACTIONS

The related parties of the Company comprise of shareholders/ directors, key management personnel,
entitics with common shateholding, entities over which the directors are able to exercise influsnce and
enuties under common directorship: T'mnsactions with related parties and the balances outstanding at
vear end are disclosed in the respective notes to the financial statements

32 IMPACT OF COVID-19 (CORONA VIRUS)

The pandemic of COVID-1Y9 that has rapudly spread all across the wotld has not only endangered
human lives but has also adversely impacted the global economy. On March 23, 2020, the Government
iof the Punjab announced a temporary lock down as 2 measure to reduce the spread of the COVID-19,
The Company's operations were not affected as Pakistan Stock Fxchange was nor subject to lockdown
restrictions. Company implemented all the necessary Standard Operating Procedures (SOPs) to ensure
safety of employees and contaned its operations. Due 1o this, management has assessed the accounting
mplications of thess developments on these financial statements, however, according to management's
assessment, there 15 0o synificant accounting impact of the effect of COVID-19 on these Financials
Stalements,

33 EVENTS AFTER REPORTING PERIOD

No events pccurred after the reportung penod thar would tequire adjustment or disclosure in the
financml statements,

34 NUMBER OF EMPLOYEES

Tol number aof employees at the end of year was 4 (2019 4), Average number of employees was 4
(2019 4

35  RE-CLASSIFICATION AND RE-ARRANGEMENTS

Corresponding figures have been reclassified and re-arranped wherever necessary to reflect more
appropriate presentation of events and transactions for the purpose of comparnson, and in order to
miprove compliance with disclosute requirements,

36 GENERAL

Amounts have been rounded off 1o the nearest rupee, unless otherwise stated.

37 AUTHORIZATION

371 These financial statements were authorized for issue on Octaber 05, 2020 by the Board of Directors
the ((ompany

Chief Executive




